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1. In 1946 the owners of Union Oil Company 
made a total net profit of $8,867,023. Most of 
us will admit that almost 9 million dollars is 
a lot of money. But what many of us fail to 
consider is that those profit dollars were di- 
vided among a lot of people. 


4. in other words, while Union Oil Com- 
pany looks pretty big from the standpoint of 
all its oil wells, refineries, service stations, etc., 
‘ the company is actually owned—and the prof- 
its shared—by ordinary Americans like you 
and your neighbor next door. 70% of these 
owners live in the West. 


UNION OIL COMPANY 


OF CALIFORNIA 


¥ 


Net Profit $2532 


1? Qa 
d, <7 \ : 


~ 


2. For Union Oil Company is owned not by 
1 man or 2 but by 35,012 individual Ameri- 
cans—enough to fill.a good-sized ball park. 
Divided among that many owners, the net 
profits actually averaged just $253.26 per 
common shareholder. 





5. there are 56 in Spokane, Washington; 
10 in Grants Pass, Oregon; 177 in Bakersfield, 
California, etc. 2,150 are Union Oilemployees. 
The average shareholder owns 133 shares— 
about $2,900 worth on today’s market. Some 
own less than this,some more; but the largest 
owns only about 1% of the total shares out- 
standing. 


3. Even this sum wasn’t all paid out in divi- 
dends. $4,200,753 was left in the business. So 
dividends paid out—money that actually went 
to the owners—averaged just $133.28 per 
shareholder, or $11.11 per month. Wages paid 
out, plus the cost of retirement and other ben- 
efit plans, averaged $3,522.70 per employee, 


-Or $293.56 per month. 








6. So it is not the investments of a few mil- 
lionaires, but the combined savings of thou- 
sands of avérage citizens, that make Union 
Oil—and most American corporations —pos- 
sible, and without some such method of pro- 
viding the necessary tools, American mass 
production which is based on free competition 


‘could never have been accomplished. 


This series, sponsored by the people of Union Oil Company, 
is dedicated to a discussion of how and why American busi- 
ness functions. We hope you'll feel free to send in any sug- 


gestions or criticisms you have to offer. Write: The President, 


Union Oil Company, Union Oil Bldg., Los Angeles 14, Calif. 


AMERICA’S FIFTH FREEDOM IS FREE ENTERPRISE 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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63 Wall Street, New York 
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Long Term 
Dividend Payers 


Information on 44 Connecticut 
Bank, Insurance, Industrial and 
Public Utility companies will glad- 
ly be sent to individuals on writ- 
ten request. Ask for List F-10. 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 
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Memo: Company Officers 
MISSING STOCKHOLDERS 


Finding your missing stockholders is not ex- 
pensive. In fact, it may cost you almost nothing. 
Our clients have discovered that the elimination 
of extra bookkeeping expense offsets almost com- 
pletely our low service fee. 

We make no charge of any kind where the 
search for a missing stockholder or his next of 
kin is unsuccessful. 

Why not convert your missing stockholders 
into live assets of good will. We are locating 
missing stockholders for many leading corpora- 
tions. ‘Write for details. 


SKIP TRACERS COMPANY 


515 Madison Ave., N. Y. City PLaza 3-9030 
Specialists Since 1924 in Finding the Missing 
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NATIONAL SECURITIES & 
BESEARCH CORPORATION 
129 BROADWAY, NEW YORK 5, N. Y. 
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PROFIT IN BONDS? 


$450 will buy a $1,000 bond 
$45 interest payable April 1 
INFORMATION TO INVESTORS ONLY 


Security Adjustment Corp. 


ESTABLISHED 1935 
16 Court St., B’klyn 2, New York. TR. 5~3054 




















From the sale of goods and services, we received 


To run our business, pay our employes and buy goods, and pro- 
vide reserves, cost us... 


This left, before Federal income taxes 


To pay Federal income taxes (our contribution to the cost of 
Government) 


This left net income of... . 
Ori bn per cent otanles:. 355. 5.<5,.:5. 95. penis eK 


Preferred shareholders received 


Common shareholders received ($1.55 per share in 1946, $.60 per 
share in 1945) 


This left earnings in excess of dividends paid, which have been 
retained in the business for use in financing the future growth 
of Butler Brothers... .. 7 eed 


1946 
$161,269,924 


153,879,680 


1945 
$120,635,656 


114,291,274 





$ 7,390,244 


3,150,000 


$ 6,344,382 


4,310,000 





$ 4,240,244 
2.63% 


450.000 


1,774,449 


$ 2,034,382 
1.70% 


481,064 





$ 2,015,795 
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What Business 
Pattern Ahead? 


Many signs point to a “recession” in business volume, 


but if it appears it should be brief and moderate, still 


leaving production well above previous peacetime peaks 


By Allan F. Hussey 


fter every major war in our his- 
tory, there has been a period 
marked by high levels of business ac- 
tivity and inflationary developments 
in commodity prices. In every case 
—to date—this has proved tempo- 
rary, being succeeded by a readjust- 
ment of greater or lesser severity. 
On the basis of historical precedent, 
then, an adjustment of current inflat- 
ed conditions—call it a recession or 
what you will—seems called for. Fur- 
thermore, even disregarding the war- 
inspired nature of the present boom, 
it is obvious that neither industrial 
production nor prices can push ahead 
as sharply as both have done in re- 
cent years and maintain their peak 
levels. 

These two considerations, while 
perfectly valid, are of little practical 
significance in making a serious at- 
tempt to forecast coming business 
conditions. Granted that business 
volume and commodity prices must 
decline some time, the important 
questions are, when, and from what 
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cession.” 


level? These questions cannot be 
answered merely by reference to pre- 
cedent or by recognition of the fact 
that price advances within the past 
year have been so sharp as to be un- 
healthy. 


Opinions Differ 


A more practical study would dis- 
close, as almost always is the case,.ele- 
ments of both strength and weakness 
in the current business situation. 
Many authorities in both business and 
Government have expressed the opin- 
ion that the weaknesses will gain the 
upper hand some time after the mid- 
dle of this year, leading to a -‘re- 
Opinions differ as to the 
timing and extent of such an occur- 
rence, but the consensus appears to 
be that if it takes place at all it will 
be comparatively mild, and compar- 
able to 1921 and 1938 experiences 
rather than the debacle of 1929-32. 

The most alarming factor now op- 
erating is the action of commodity 
prices. The BLS weekly index (1926 





equals 100) has risen from 112.7 at 
the end of June to 148.7 as of March 
8; farm products and foods, which 
shot up last fall following decontrol 
and then sagged. .to 164.2 and 154.1, 
respectively, by the end of January, 
have since attained 181.8 and 170.7. 
The advance in commodities in other 
categories than these two has been 
more gradual, but has also been much 
more consistent, having registered 
only one weekly decline since June. 

A general commodity price uptrend 
is often a favorable rather than an 
unfavorable influence, but this one 
has been so rapid and has proceeded 
so far that it is having a number of 
adverse effects. One of these is the 
accumulation of excessive inventories 
by business. Manufacturers’ stocks 
at the end of January aggregated 
$20.6 billion, against a wartime peak 
of less than $17.9 billion, and similar 
trends have been shown by inven- 
tories in the hands of wholesalers and 
retailers. The danger in this situa- 
tion is the rise in commercial, indus- 
trial and agricultural loans by weekly 
reporting member banks to $11 bil- 
lion against a previous record of $7 
billion in 1942, indicating that much 
of the inventory accumulation has had 
to be financed by bank loans. An 
identical situation was responsible for 
much of the corporate grief in 1921. 

Another unfavorable effect of the 
price rise is its influence on consumer’ 
spending. Already, there have been 
indications that the unprecedented 
prosperity enjoyed by retail stores is 
leveling off ; percentage gains in dol- 
lar sales, as compared with those of a 
year before, are growing smaller, and 
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an increasing portion of the remain- 
ing improvement iepresents advanc- 
ing prices rather than higher unit 
sales. Accordingly, stores have been 
reducing their forward commitments ; 
outstanding orders by a group of 296 
department stores, as reported by the 
Federal Reserve Board, were halved 
between July and December, and as 
of the latter date were the smallest 
since May, 1944, despite a very sub- 
stantial growth in sales volume in the 
meantime. 

It is true that consumer incomes 
are still at a very high level. But the 
rising cost of living has outstripped 
them to such an extent that the pub- 
lic, like business, has been forced to 
resort to borrowing; all the compo- 


nents of consumer credit are at new 


high levels except instalment  sale- 


credit, which has been held down by 
the lack of availability of durable 
goods. Charge account credit in par- 
ticular has far outstripped previous 
peaks. 


Labor’s Attitude 


Higher prices furnish made-to- 
order ammunition for labor unions in 
their drive for further wage increases. 
While their attitude is and promises 
to remain much less militant than was 
the case last year, any further rise in 
the cost of living may find reflection 
in higher wage rates, thus raising pro- 
duction costs, forcing additional price 
increases and hastening the time 


when the entire price structure will 
topple of its own weight. The higher 
prices'rise before this happens, the 
more drastic will be the subsequent 
adjustment. 

There are still other indications 
that a day of reckoning may not be 
far off. One is the action of the 
stock market since last May; assum- 
ing, as has always been the case here- 
tofore, that important market moves 
possess some barometric significance 
as far as future business conditions 
are concerned, there is some justifi- 


cation for expecting a correction in- 


commodity quotations this year. An- 

other is the upturn in business fail- 

ures, which started to accelerate late 
Please turn to page 22 


Century Club Stocks Declining in Number 


List is much shorter, as the result of numerous 


splits and others pending, but a number of the 
attractive higher - priced issues still remain 


hile the number of stocks in the 

above 100 class has been de- 
clining at a more rapid rate than 
usual, a few important industries 
still have representation in the ‘“Cen- 
tury Club” or among the gold chips 
of the lists. 

Splits already effected and others 
pending have been largely responsible 
for the shrinkage among the aristo- 
crats of the security world: which have 
generally attained their eminence be- 
cause of exceptionally strong financial 
positions and leadership in their re- 
spective fields. 


Two Groups 


The companies shown in the table 
below are representative of two such 
groups—industrials selling at well 
over 100 and gold chip stocks repre- 
senting strong insurance and banking 
institutions, which appeal mostly to 
larger investors. Such companies as 
Eastman Kodak and Norfolk & 
Western, which have voted stock 
splits and now have to submit them 
for approval at the annual meetings, 
have been omitted, also some of the 
top-priced aristocrats such as Los 
Angeles Turf Club, for which $48,- 
000 a unit share was recently bid; 
San Francisco Bank, $17,000 bid; 
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Christiana Securities, $2,940 bid; 
Kings County Trust, $1,750 bid, and 
Coca-Cola International. The bid 
price of the last-named commonly 
ranges between $900 and $1,000, with 
transactions rarely recorded. Shares 
are exchangeable at any time for 
Coca-Cola common at a ratio of 8-for- 
1 and those so exchanged cannot be 
issued again. 

Fairly stable earnings in both good 
and bad times, conservative account- 
ing methods and far-sighted manage- 
ment usually characterize these com- 
panies. While yield in most cases is 
not too generous, this is usually less 
important to those in the high surtax 


brackets than the relatively high safe- 
ty factor and moderate long term 
growth possibilities. 

Typical bank stocks of nearly 
every large community are found 
among the high-priced shares inas- 
much as these financial institutions 
have kept pace with the growth of 
cities and not all have issued enough 
new stock to effect sweeping changes 
in the price of the shares. At the 
1945 year-end, for example, United 
States Trust Company of New York 
paid a 100 per cent stock dividend but 
this by no means brought the price 
down within the reach of the average 
investor. The return in 1946 was high, 
due to an extra dividend paid early 
last year which was not repeated two 
months ago. Two quarterly dividends 
of $8.75 paid so far this year indicate 
an annual rate of $35.00. equivalent 
to a yield of 5.3 per cent. 


Typical Century Club Stocks and Gold Chips 


Allied Chemical 

American Chicle 

Amer. Tel. & Tel. 

Bank of New York 

Coca-Cola 

Dow Chemical 

E. I. du Pont 
First Nat’l Bank (N. Y.).......... 
Guaranty Trust 

Int. Business Mach 

Northern Trust (Chicago) 

Singer Manufacturing 

Travelers Insurance 

WSs OS SE ass 6c ioe 


a—Year ended May 31. b—Bid price. 
each nine shares held. N.R.—Not yet reported. 


1946 1946 
Earnings 


Recent 
Dividends Price 
$8.00 176 

143 
166 
b350 
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c—-Adjusted to reflect stock dividend of one share for 
N.A.—Not available. 
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American P. & L. Plans 


Preferred Stock Retirement 


Holders of two issues with large dividend accumu- 
lations would receive common shares of oper- 


ating subsidiaries. 


he time is rapidly approaching 
when American Power & Light 
will have redeemed all of its pre- 
ferred shares and will have nothing 
but common stock outstanding. It 
retired all of its own 6 per cent 
debentures in December of 1945, 
along with the assumed debt of 
Southwestern Power & Light, at a 
cost of nearly $36.4 million, and now 
proposes to wipe out 793,581 1/5 
shares of $6 preferred and 978,444 
shares of the $5 preferred stock. 
This will call for a much larger 
outlay. . Although full dividend pay- 
ments on its two senior issues were 
resumed last April 1, dividend ar- 
rears now amount to $34% million 
($43.575 a share) on the $6 stock 
and $35% million ($36.3144 a share) 
on the $5 issue, making an aggregate 
accumulation of slightly over $70 mil- 
lion on the two stocks. In addition, 
the $6 stock is retirable at $115 a 
share and the $5 issue at $110, plus 
accumulated dividends in both cases, 
so the total claim on American now 
approximates $269 million. It has, 
however, filed a plan with the SEC 
which-calls for redemption of the $6 
stock at $150 a share and at $137 
for the $5 issue. If the SEC ap- 
proves, this will shave the total claim 
by about $19 million. 


Competitive Offering 


Under the plan on which SEC 
hearings were completed in February, 
American will sell at competitive bid- 
ding to underwriters 15 per cent of 
the common stocks it owns—approxi- 
mately 100 per cent in each case—of 
Florida Power & Light, Kansas Gas 
& Electric, Minnesota Power & Light, 
Montana Power and Texas Utilities. 
And since it is proposed to list these 
stocks on the New York Stock Ex- 
change, the public will quickly set 
a price upon them. Then American, 
knowing the values which the invest- 
ing public sets on the issues, will of- 
fer “exchange units” composed of 
the common shares of each of the five 
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Ratios yet to be decided 





R. I. Nesmith 


companies in proportions yet to be de- 
termined to its $6 and $5 preferred 
stockholders in exchange for what 
they own. 

But the plan is flexible. Should 
the public bid the prices of the first 
two or three of the stocks distributed 
to levels which would provide the re- 
quired $250 million, the common 
stocks of one or more of the five 
companies might not be included in 
the package offered the preferred 
stockholders. Moreover, cash may 
be used in part to bring the value 
of the exchange unit to $150 for 
the $6 stock and to $137 for the $5 
issue. 

The first four of the companies 
named are operating systems while 
the fifth is a holding company. Flor- 
ida Power & Light renders electric 
service in 214 Florida communities 
with an estimated aggregate popula- 
tion of 548,000. Kansas Gas & Electric 
serves electricity to 102 central and 
southeastern Kansas communities 
containing about 334,000 people. 

Minnesota Power & Light supplies 
electricity to Duluth and 104 other 
places with a combined population of 
246,000 and also owns the com- 
mon stock of the Superior (Wis.) 
Water, Light & Power. Montana 
Power serves electricity in 138 Mon- 
tana towns and another in northern 
Idaho with a combined population of 
300,000. In addition, Missoula is 


supplied with water, while Butte 
and Helena, along with 12 other 
towns, are provided with natural gas. 

Texas Utilities, however, presents 
another kind of picture. American 
had owned all the common stocks 
of Texas Power & Light and Texas 
Electric Service for many years, 
while Electric Power & Light owned 
91 per cent of Dallas Power & Light 
common. American bought the Dallas 
stock and formed a subsidiary holding 
company to own practically all of the 
Bond & Share Texas companies. But 
to get SEC permission, American 
had to agree to dispose of its Texas 
Utilities common by October of 
1946, although this deadline was later 
extended to June of this year. 

Collectively, the operating subsidi- 
aries of Texas Utilities serve elec- 
tricity to 453 Texas communities 
with a combined population of 1,- 
716,000. 

On the basis of estimated 1946 re- 
sults—and they are estimates because 
the auditors haven’t finished their 
work — the consolidated operating 
revenues of American Power & 
Light will run about $140 million, 
about the figure reached in 1944 but 
some $6 million above 1945. When 
we come to net income, however, the 
comparative picture changes radically 
because American obtained tax cred- 
its of more than $5 million in 1945. 


Estimated Earnings 


Again on the basis of estimated re- 
sults, the 1946 net income of about 
$22 million, after deducting the $9,- 
653,000 required to cover preferred 
dividend requirements, was at the 
rate of $4.10 on each of the 3,008,- 
512 common shares outstanding. But 
these are consolidated earnings. For 
instance, Portland Gas & Coke has a 
large accumulation of unpaid pre- 
ferred dividends, and since it earned 
more than current preferred dividend 
requirements during the year it had 
net earnings to add to the consolidat- 
ed total. But it could pay nothing in 
dividends on its common stock. In 
addition, some of the recently re- 
financed American subsidiaries have 
indenture limitations on the amount 
of earnings they can devote to com- 
mon dividends. So the estimated 
$4.10 American earned per common 
share is merely a gauge of its pres- 
ent earning power. 

When, the $6 and $5 preferred 
stocks have been retired through ex- 
















change for the common shares of the 
five operating subsidiaries, American 
will own only the group of operat- 
ing companies in the Pacific North- 
west which it hopes eventually to 





combine into one unit and exchange. 
the resulting stock for its own out- 
standing common. 
prices of 118 and 107, the $6 and $5 
preferred are selling at a substantial 


At prevailing 





Bristol-Myers Sets New Earnings Peak 


Old-line drug manufacturer earned $4.90 per 
share in 1946. At recent price of 43, last year’s 


K substantial gain in sales, more 
satisfactory profit margins than 
obtained in the war years, and lower 
taxes combined to provide Bristol- 
Myers Company with record earnings 
in 1946, The net of $4.90 per common 
share almost trebled the 1945 net of 
$1.71 per share, and was in almost 
the same ratio to the average of $1.76 
per share for the preceding decade. 

One result was to snap Bristol- 
Myers rather abruptly out of the 
near-rut of earnings stability in 
which it had jogged along for years. 
During the 1936-45 period, for ex- 
ample, its net earnings per share 
ranged between $1.60 in 1937 and 
$2.01 in 1943. 

More than half of the 1946 earn- 
ings available for common share- 
holders was distributed to them in 
dividends, payments for the year to- 
taling $2.40 per share, or more than 
double the payments made in 1945. 
Expectations of an even more gener- 
ous year-end payments than the 25- 
cent disbursement finally declared, 
led to somewhat of an over-appraisal 
of the common stock, which reached 
a top of 70 toward the end of the 
year. 

With realization that the directors, 
while willing to be generous, were not 
disposed to be prodigal with the com- 
pany’s funds, the market pendulum 
swung in the contrary direction. 
Current prices for the stock, around 
43, provide a better yield than the 
average obtainable during the com- 
pany’s relatively less prosperous 
years. In January the directors them- 
selves contributed evidence that divi- 
dend distributions will continue on a 
conservative basis, when they de- 
clared a dividend of 50 cents a share, 
which compared with 60-cent distri- 
butions made in three preceding peri- 
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dividend of $2.40 affords a yield of 5.5 per cent 


ods. On the basis of the 1946 total 
of $2.40, the shares now offer a re- 
turn of 5.5 per cent, but even if 
the 50-cent payment made March 3 
is continued as a quarterly payment 
—and no year-end is forthcoming — 
the yield still would be an above-av- 
erage 4.7 per cent. 

Bristol-Myers is the third largest 
domestic manufacturer of proprietarv 
drugs, approximately 75 per cent of 
its sales coming from that division of 
its activities. In the proprietary 
field its best known products are 
Ipana Tooth Paste, Sal Hepaticu, 
Mum, Vitalis, Trushay Hand Lotion, 
Minit-Rub and Ingram Shaving 
Cream. The ethical division manu- 
factures vitamin products, penicillin 
and synthetic parenterals. Other spe- 
cialities, such as insecticides, also 
contribute to total sales volume. In 
1945 the company acquired a 97 per 
cent interest in the Sun Tube Com- 
pany, one of the largest manufactur- 
ers of collapsible tubes. 

The company is in the forefront of 
research in its own field. It not only 
operates extensive, modern. labora- 








Bristol-Myers 

*Net Net Per  Divi- 

Sales Share dends Price Range 
1929.. $7.4 $1.20 N.A. N.A. 
19382.. 96 i178 NA. “SA 
1936.. 14.2 1.65 $1.30 25%—20% 
1937.. 15.5 1.60 1.30. 23%—14 
1938.. 148 1.62 1.20 21%—14 
1939.. 16.0 1.74: 1.20 26%—203%% 
1940... 17.6 1.86 1.27 26%—19 
1941.. 22.4 1.78 1.27 2254—19 
1942.. 24.7 1.79 0.95 21%—15 
1943.. 28.7 2.01 0.95 22%4—18% 
1944.. 37.1 1 83 1.00 26%—20% 
1945.. 37.1 1.71 1.12% 40 —25 
1946.. N.R. 4.90 2.40 70 —35% 

*In millions, N.A.—Not available. N.R.— 


Not yet reported. 





discount from the proposed exchange 
values of 150 and 137, respectively, 
while the common around 15 appears 
to be priced well below its estimated 
liquidating value. 





























Bristol-Myers Inspecting Bottles 


tories in its own plants, but also spon- 
sors chemical research at several uni- 
versities, besides working with out- 
side research organizations on spe- 
cial problems and new developments. 
Business volume is affected only 
slightly by cyclical business fluctua- 
tions, changes in national income hav- 
ing little influence on demand for the 
major part of its products, imparting 
a high degree of resistance to defla- 
tionary developments. In close touch 
with developments in the field of 
proprietary medicines and toiletries, 
as well as with the progress in ethi- 
cals, new products and improvements 
in standard ones are added as oppor- 
tunities offer. Its promotional ad- 
vertising endeavors to keep in line 
with public demand, and while out- 
lays for radio and similar advertising 
are large, they are maintained in a 
fairly constant ratio to sales volume. 
Bristol-Myers’s financial position 
is sound. For many years cash items 
were well in excess of current liabiii- 
ties, but in 1944 the margin nar- 
rowed uncomfortably because of ris- 
ing inventories and heavy tax and 
renegotiation reserves. To improve 
its working capital position 75,000 
shares of new preferred stock were 
issued in July, 1945, and since then 
the company’s liquid position has 
been further supported by lowered 
inventories and greatly reduced set- 
asides for tax and other purposes. 
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High Labor Costs Spur 
Machine Tool Demand 


Active business appears in prospect as manu- 


facturers seek means to reduce production 


costs. A survey of the industry’s outlook 


espite the fact that operations 
L Dasorasty are closely related to 
conditions in general business, the 
machine tool industry’s anticipations 
of expanding business volume through 
1947 find their strongest foundation 
in the rising tide of labor costs cur- 
rently ‘plaguing its consumer indus- 
tries. Its own labor costs also are 
on the upgrade, but because of free- 
dom from governmental controls tools 
are more realistically priced than dur- 


ing the war period, and unit profit. 


margins are more satisfactory. 
Governmental Competition 


Nor is the industry dismayed by 
the keen competition offered by the 
Government through the War Assets 
Administration which, since last Oc- 
tober, has been vigorously promoting 
the sale of something like $900 mil- 
lion—original cost—of surplus ma- 
chine tools. Surplus tools, naturally, 
are principally used tools, in all stages 
of less-than-new condition. Most of 
them are offered at fixed prices, esti- 
mated by WAA as averaging 30 per 
cent of acquisition cost, but trade in- 
terests assert that they are priced as 
low as 18 per cent of cost. Addition- 
al tools from dismantled plants are 
still augmenting WAA’s inventory, 
and the Government will continue in 
the tool business for many months. 

There is always a market for used 
tools, but while their availability nar- 
rows the outlet for new ones they do 
not displace them. Proof of this is 
the fact that unfilled orders of the 
machine tool industry at the end of 
1946 totaled $169 million, notwith- 
standing that a virtually unlimited 
supply of used tools was, offered for 
spot delivery by WAA. At the 1946 
rate of output these waiting orders 
at the. year-end were the equivalent 
of six months’ shipments. 

While trade estimates now place 
the probable volume of sales this year 
around the 1946 total of $325 million, 
earnings of principal makers are ex- 


MARCH 26, 1947 


pected to show decided gains over 
last year’s totals. Controls over 
prices and distribution were not re- 
moved until around mid-1946 ‘and the 
benefit of improved prices began to 
accrue only during the final months 
of the year; in many instances, fiscal 
years ended before virtually any ef- 
fects of better prices were registered. 

Rising wage costs in consuming 
industries have intensified efforts on 
the part of manufacturers of all sorts 
of items to reduce unit costs through 
the use of improved machinery and 
more efficient tools. Each new in- 
crease in hourly wage costs is a chal- 
lenge to management to cut down unit 
production time, and this means a 
search for power-driven, economical- 
ly operated machine tools. There- 
fore, worn and obsolete tools are be- 
ing discarded and new tools are in- 
troduced wherever their use may 
serve to reduce man-hours. 

Labor troubles, directly and indi- 
rectly, restricted operations of a num- 
ber of tool makers last year. Niles- 
Bement-Pond was completely tied up 
for a long period by work stoppages 
in its own plant, and Bullard and 
Cincinnati Milling were affected by 
strikes in suppliers’ plants; Cincin- 
nati Milling also was hampered by 
delays in its own reconversion from 
military production. Monarch and 
Black & Decker also felt the effect of 
slow deliveries from suppliers. 

However, the industry appears now 
to have emerged definitely from the 
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postwar setback stemming from the 
completion of war plant tooling and 
the practical disappearance of war 
plant replacement demand. The reces- 
sion was much less severe than had 
been expected by many close observers 
of trends in the industry. From the 
wartime peaks of $1.3 billion in sales 
in 1942 and $1.1 billion in 1943, sales 
dropped in 1944 to $500 million, to 
$450 million in 1945 and to $325 mil- 
lion last year. Volume is still at a 
rate more than 50 per cent in excess 
of the 1939 post-depression high of 
$200 million—which, incidentally 
compared with 1932 and 1933 totals, 
each, of $24 million, and the 1930-39 
annual average of $101 million. 


Yields Generous 


Shares of the machine tool makers 
provide generous yields, a low price- 
earnings ratio being the natural char- 
acteristic of a group having normally 
a high degree of vulnerability to 
changes in the trend of industrial ac- 
tivity, particularly when it is difficult 
satisfactorily to appraise longer term 
prospects. Nonetheless, it would ap- 
pear that around current levels the 
principal issues make full allowance 
for uncertainties in the industry’s 
medium term prospects, with little 
recognition accorded to the outlook 
for earnings improvement. 


statistical Highlights of the Principal Machine Tool. Makers 





Years c7Earned Per Share—, -—*Dividends—, Recent 
Ended 1944 1945 1946 1945 1946 Price Yield 
Black & Decker.......... Sept. 30 $2.23 $2.13 a$4.70 $1.60 $230 30 7.6% 
Bullard Company ........ Dec. 31 ane Een, £24 13 Le @ TS 
Cincinnati Milling ....... Dec. 31 2.79 2.76 2.32 None 1.40 25 5.6 
Dresser Industries ....... Oct. 31- 2.25 1.77 0.74 1.20 None 19 y- 
Ex-Cell-O Corp. ......... Nov. 30 S36... 528 306 196 260: 37. 70 
Monarch Mach. Tool..... Dec. 31 ae me ae eae: -4ee S-. 65 
National Acme .......... Dec. 31 3.46 3.58 5.23 200 2.50 28 8.7 
Niles-Bement-Pond ...... Dec. 31 2.68 1.85 D006 100 015 13 .. 
Searreté Ci. S.). 20). 02. June 30 5.37 4.20 4.04 2.00 2.75 41 6.7 
Van Norman ............ Dec. 31 1.36.. 128 biSe.. T.IC" L5 17°: (8S 
* Calendar years. a—Three months ended December 31, 1946: $1.17 vs.. $1.27 in 1945 period. 
b—Nine months ended September 30, vs. $0.95 in comparable 1945 period. D—Deficit. 
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News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
- Infermation and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, March 19, 1947 


American Tobacco A 

At 72 vs. 99% at 1946 high, stock 
is attractive for present and prospec- 
tive income, now yielding 4.2%. 
(Reg. qu. divs. at $3 an. rate, plus 
Mar. extra of 50 vs. 25 cents a year 
before.) Doubling in five years and 
scoring a $207 million (37 per cent) 
gain over 1945, last year’s sales 
topped $764 million. Records were 
achieved both in unit and dollar sales. 
Between $52 million and $56 million 


additional capital required by growth — 


will be realized from sale of 896,400 
additional “B” shares to common and 
“B” holders (only distinction is that 
common possesses voting power), if 
approved by stockholders at their an- 
nual meeting April 2. 


American Woolen C-+ 

Price of 42 is less than two times 
earnings, reflecting trade uncertain- 
ties. (Paid init. $12 in Dec., $1.50 
in Mar.). Of $35 million old 7 per 
cent preferred, all but $9 million 
were exchanged last year for new $4 
preferred (1 share plus $58.50 back 
dividends for 2 plus $8.50 cash), and 
the latter reduced to $15.9 million by 
conversion (1 for 2), increasing the 
common stock to 861,476 from 400,- 
000 shares. On the new set-up, 1946 
equity earnings equalled $21.86 vs. 
$8.17 per share in 1945. Sales were 
up and costs down, and while taxes 
were reduced to $16.27 from $20.78 
per share, a $3.48 per share contin- 
gency reserve offset $2.67 contract 
and renegotiation credits. 


Carolina Power & Light C+ 

A “big board’ newcomer last No- 
vember, stock appears realistically 
priced around 35. (Qu: divs. at $2 
an. rate.) Formerly a National Pow- 
er & Light subsidiary, this company 
attained independence through distri- 
bution of its shares to National’s 
stockholders in compliance with its 
dissolution plan. It supplies electricity 


to a largely agricultural territory in 
the Carolinas with about 765,000 pop- 
ulation. Nine hydro-electric plants 
have 205,000 kilowatts capacity and 
two steam plants are rated at 105,000 
kilowatts. Thanks to a reduction in 
Federal income taxes, 1946 earnings 


rose to $3.28 from $1.50 per share 
in 1945. 


Continental Can B-+- 

Not a statistical bargain at 41, but 
favored by prospects for earnings re- 
covery and longer term growth. (Qu. 
divs. at $1 an. rate.) Acquisition of 
Hummel-Ross Fibre, important man- 
ufacturer of kraft board, kraft paper 
and corrugating materials of sul- 
phate pulp, improves company’s in- 
tegration by supplying raw materials 
for fibre drum and barrel manufac- 
ture, at a cost of 293,779 additional 
shares. Meanwhile, final 1946 net 
equalled $1.96 vs. $1.86 per share 
in 1945, despite pinched profit mar- 
gins most of the year, and charges 
of 42 cents for inventory reserve and 
40 cents for accounting changes in 
connection with accruals and adop- 
tion of last-in first-out inventory 
valuation by a subsidiary. 


Devoe & Raynolds “A” B 

Earnings and outlook appear am- 
ply to support quotations around 27, 
yielding 5.9%. (Reg. qu. divs. at 
$1.20 an. rate plus 40-cent Jan. 
extra.) A one-fourth sales gain and 
10.2 vs. 8.2 per cent carry-through tu 
operating income boosted earnings 
155 per cent to $3.50 per class “A” 
share in the fiscal year ended Novem- 
ber from $1.37 per share in 1945-46 
(“A” and “B” stocks share 2-to-1). 
Permanent advantages reside in war- 
time acquisitions of Beckwith-Chand- 
ler of Newark (railroad and indus- 
trial finishes) and Truscon Labora- 
tories of Detroit (water- and damp- 
proofing products) as well as develop- 
ment of new products and processes. 


December-January sales were up 48 
per cent over year-before volume. 


Howe Sound... B 


Price of 37 compares with 1946 
high of 60%, despite “inflation 
hedge” characteristics and substantial 
normal earning power. (Reg. qu. 
divs. at $1.20 an. rate.) Although 
reported earnings before depletion 
dropped from $3.78 per share in 1942 
to a low of $1.77 in 1944, due to 
wartime handicaps, and _ recovered 
only to $1.90 in 1946, company aver- 
aged over $5 per share in the eight 
prewar years 1934-41, reaching 
$10.03 in 1937, and paid dividends of 
from $3 to $6 in the decade 1934-43. 
Howe’s mines in Canada, Mexico 
and Washington produce copper, 
lead, zinc, silver and gold, and a 
bank loan up to $4 million is avail- 
able to finance development and 
equipment of new properties. 


Kroger Company B+ 

Yield of 5.6% from regular $2.60 
dividend, at 46, is attractive for one 
of the sounder food merchandisers. 
(Reg. qu. divs. incr. from $2 to $2.60 
an. rate in Mar., also paid 50-cent 
extra in Dec.) Despite a sales gain 
of $110 million (one-fourth) last 
year, lower rates cut over-all taxes 
to $4.39 from $5.45 per share, and 
net rose to $5.10 from $3.07 per 
share notwithstanding charges of 
$1.09 for employes retirement bene- 
fits and 82 cents for reserves against 
inventories. Some 116 stores were 
closed, leaving 2,611 units with aver- 
age sales of $217,345 .vs. $167,521 in 
1945 and $51,371 back in 1929, when 
there were 5,575 stores. In eight 
weeks this year, sales were up 38.6 
per cent with 125 less stores. 


Lorillard (P.) B 
Representing the most dwersified 
of the tobacco companies, shares may 
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be held at 20 for improving dividend- 
paying ability. (Qu. divs. at $1 an. 
rate.) Last year’s trade adversities 
were almost offset by savings in in- 
come taxes, which dropped to 96 
cents from $1.83 per share, so that 
reported net held at $1.26 vs. $1.27 
per share. Two price increases, each 
of 25 cents per thousand cigarettes, 
did not reflect full benefits until near 
the end of 1946 and results are said 
to have improved materially as the 
year progressed. New facilities are 
going into production and current 
advertising and promotion is “very 
productive.” Besides Old Gold and 
other cigarettes, Lorillard manufac- 
tures cigars, little cigars and smoking 
and chewing tobaccos. 


Mohawk Carpet Mills B 

Record earnings are not over-ap- 
praised at 42. (Reg. qu. divs. at $2 
an. rate.) Among domestic rug and 
carpet leaders, company had a sales 
record of $18.2 million back in 1937, 
when net equaled $2.27 per share, 
but by 1941, volume was $30.4 mil- 
lion and earnings reached a peak of 
$3.62 per share. Profit squeezes and 
high taxes cut earnings successively 
to $1.91 per share in 1945, when 
sales were $30.4 million, but with the 
latter up 9.5 per cent to $33.3 mil- 
lion, net much more than doubled last 
year, to $4.76 per share, thanks to 
better margins and reduced tax rates. 


Murphy (G. C.) . A 

Sharply increased earnings war- 
rant present prices of around 38, par- 
ticularly considering investment rank 
and growth tendencies. (Reg. qu. 
divs. incr. from $1 to $1.50 an. rate 
im Sept., also paid 75-cent Dec. ex- 
tra.) Almost without interruption, 
sales have grown from $18.5 million 
in 1932 to $110.3 million in 1946, 
due principally to an impressive gain 
in per store volume from $105,296 to 
$527,883. Last year’s $28.5 million 
(one-third) sales gain and a cut in 
Federal taxes to $2.63 from: $4.46 
per share, raised reported net to 
$4.07 from $1.55 per share. Com- 
pany proposes to sell additional com- 
mon stock and redeem $9 million 434 
per cent preferred. 


Purity Bakeries 34 

Price-cost uncertainties explain 
moderate price-to-earnings ratio at 
34. (Reg. qu. divs. incr. from $1.60 
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to $2 an. rate in Sept. and to $2.40 
an. rate in Mar., also paid $1.30 extra 
in Dec.) This third largest of the 
domestic bakers does the greater 
part of its volume in Taystee, Purity 
and Sweetheart brands, but normally 
realizes more profit from Grennan 
and Purity cakes. The important 
Cushman subsidiary operates about 
135. retail shops. Increased sales, 
higher profit margins and reduced 
tax rates lifted last year’s net to $4.30 
from $2.60 ‘per share in 1945, but 
recent cost trends have necessitated 
increases in bread prices. An im- 
proving material situation is helping 
the fancy goods branch of the busi- 
ness. 


Raybestos-Manhattan B 


Represents a cyclical business of 
intermediate - term promise; recent 
price 36. (Pays 37% cents each in 
Mar., June & Sept.; paid 87% cents 
in Jan. vs. $1 a year before.) About 
half of company’s output normally 
goes to the automobile industry as 
brake linings, brake blocks, clutch 
facings; conveyor and transmission 
belts, hose, packing, molded goods, 
abrasive wheels, and a wide range of 
asbestos, rubber, textile, glass and 
other products, are used by numer- 
ous other industries. Automotive 
products are largely for original in- 
stallation, hence reflect variations in 
industry activities. Last year’s net 
equalled $2.63 vs. $2.44 per share in 
1945, after $1.39 vs. 72 cents inven- 
tory vs. contingency reserves. 


Squibb & Sons ke 

Eminent trade position and record 
account for liberal earnings appraisal ; 
quoted about 38. (Reg. qu. divs. at 
$1 an. rate.) In the fiscal year ended 
last June, company would have 
earned $4.36 per share on the pres- 
ent tax basis and before accelerated 
amortization, instead of $3.01 per 
share as actually reported. Thus, in 
the ensuing December half, it was 
able to show $1.79 vs. $1.14 per 
share a year before, with the Decem- 
ber quarter comparison especially 
impressive at $1.32 vs. 79 cents per 
share. This manufacturer of quality 
chemicals, pharmaceuticals and bio- 
logicals, as well as tooth paste, shav- 
ing cream, Lentheric perfumes, etc., 
is important in sulfa and mold drugs, 
fibrin foam from blood, a new 
measles serum and animal medicines. 





Sutherland Paper B 

Appears fairly priced, at 42. (Paid 
30 cents in ,Mar., 40 cents each in 
June, Sept. & Dec., plus extras of 10 
cents in Sept. & 15 cents in Dec., 
1946 total $1.75 vs. $1.35 in 1944-45; 
paid 50 cents in Mar., 1947.) After 
11 years of earnings ranging between 
$2.04 per. share in 1938 and $2.86 
in 1943, and equaling $2.12 in 1945, 
company last year reported $4.68 per 
share. Principal factors in the im- 
provement were a $4.8 million (32 
per cent) sales gain and a 13 vs. 10 
per cent carry-through to pretax net, 
both largely due to price relief. Rela- 
tive stability is inherent in company’s 
position among leaders in paraffined 
cartons, principally for foods, but also 
for tobacco and other products. 


Union Oil B-+- 

One of the more conservative oils, 
stock yields 4.8% at 21. (Reg. qu. 
divs. at $1 an. rate.) As against a 
first-half net of but 72 cents vs. $1.15 
per share, the second half of last year 
returned $1.18 vs. 74 cents per share 
a year before, resulting in a final show- 
ing of $1.90 vs. $1.89 per share. 
Company’s underground reserves have 
been materially increased in recent 
years. The greater portion is in Cali- 
fornia but Union is represented in 
most other domestic fields, has ex- 


_ploration rights on 55 million acres 


in Paraguay and interests in about 
380,000 acres of untested lands in 
Colombia. Jointly with McColl Fron- 
tenac, it is developing 250,000 acres 
in Alberta, where two gas producers 
have been brought in. 


Wayne Pump B 

Large replacement and expansion 
demand for company’s products war- 
rant retention around 35. (Reg. qu. 
divs. at $2 an. rate.) Bringing up its 
1945-46 fiscal year with November 
quarter earnings of no less than $2.23 
vs. 16 cents per share a year before, 
company closed with a final net of 
$4.39 vs. 93 cents per share in 1944- 
45. An interesting item was a royalty 
net of 93 vs. 17 cents per share. 
Principal products are gasoline, kero- 
sene and oil dispensing, metering, 
calculating and recording pumps; 
others include aid compressors, auto 
hoists, etc. Excluded from 1945-46 
net were undistributed equities in 
foreign subsidiary earnings equaling 
44 cents per share. 


Blue Chip Rail 


Yields 5 Per Cent 


t mid-1947, the Union Pacific 

Railroad Company faces the 
maturity of $100 million first mort- 
gage railroad and land grant 4s, 
representing 31.3 per cent of its en- 
tire remaining long term debt. Even 
for a great American carrier, this is 
a heavy obligation, but the manage- 
ment confronts it with equanimity 
born of so strong a treasury. position 
that even such a maturity can be 
met from treasury resources. 

The company repaid $48 million 
of 1946 maturities ($22 million +s 
and $26 million 5s) without refund- 
ing and, even then, entered 1947 
with a working capital of $199 mil- 
lion and with $80 million current lia- 
bilities covered 3.5 times by $279 
million current assets and 2.6 times 
by $207 million cash and equivalent 
items alone. After allowing for the 
$100 million maturity, working cap- 
ital would still be ample at $99 mil- 
lion, current ratio would still equal 
2.2-to-1 and cash ratio would stand 
at 1.3-to-1. 

This will serve as another example 
of the fact that it is often to share- 
holders’ best interests temporarily to 
withhold substantial percentages of 
earnings that might be paid out in 
dividends. Union Pacific has paid 
varying dividends consecutively since 
the turn of the century, including a 
range of from $8 to $12.50 per share 
during the 27 years 1906-32, inclusive. 

In the past five years, of $86.37 
per share earned on the common stock 
$56.37, or $125 million, was retained 
after dividends. Added to $53.51 
per share depreciation and amortiza- 
tion during the period, or $119 mil- 
lion, this provided a total of $244 
million cash which, with funds re- 
leased from sale of investments in 
bonds and advances, etc., is reflected 
in a gain of $80.3 million in road and 
equipment, $139.8 million added to 
working capital and $51.7 million by 
which long term debt has been cut, 
all since 1941. 

The accompanying tabulation draws 
the familiar pattern of markedly in- 
creased revenues during the war 
years, largely absorbed -by huge 
taxes and amortization of defense 
10 


facilities (see footnote). As actually 
reported, the peak of final net was 


$26.14 per share in 1942 and was, 


followed by successive declines to -last 
year’s $11.90 per share, when sharp- 
ly higher wage rates were made re- 
troactive to the beginning whereas 
but a fraction of freight-rate increases 
were effective from midyear and the 
remainder not at all. 

Union Pacific’s “other income” is 
unusually significant; in fact, has av- 
eraged $6.71 per share over the past 
decade, peaking at $9.18 in 1944 and 
equaling $7.11 in 1946, or about 41 
per cent of total pretax net. The 
principal source is oil production 
from prolific properties in California’s 
Wilmington Field, a half interest 
with Richfield Oil in the East Los 
Angeles Field, and a 76 per cent in- 
terest in the promising Rangely 
Field in Colorado. Other sources are 
from important investments in non- 
affiliated railroads and other compa- 
nies, including Union Pacific Ceal. 





Union Pacific Railroad 


Gross Earnings per 
Revenues -—Common Share—, 
(Millions) *Pretax Net 


$217. N.A. $20.37 


115 7.49 
111 7.92 


155 8.20 
6.15 
6.62 
6.74 
6.96 

11.19 
$26.14 

718.58 

716.68 


Divi- 
dends 
$10.00 


Year 


1929... 


1932: ... 
1933... 


1936... 
1937... 
1938... 
1939... 
1940. . 

1941... 
1942... 
1943... 
1944... ; 
1945... 492 +§40.33 7§13.07 
1946... 361 §17.41 7§11.90 


* Before Federal income taxes but after other 
taxes.  f After defense plant amortization $1.80 
in 1942, $2.64 in 1943, $3.12 in 1944, $19.07 
in 1945, 20 cents in 1946. § Excluding credits 
nigga released 73 cehts in 1945, $1.70 
in R 
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A half interest in Pacific Fruit Ex- 
press is normally productive, al- 
though that company paid no divi- 
dends last year in order to conserve 
cash for equipment purchases. IIlinois 
Central, New York Central, Penn- 
sylvania, Baltimore & Ohio and Chi- 
cago & North Western shares are 
sizable holdings, several with addi- 
tional dividend potentialities. 

Please turn to page 29 








Electric Range Has Built-in Pressure Cooker 


This new General Electric deluxe model electric range is the first to be 
equipped with a built-in pressure cooker. The cooker, especially designed for 
G.E.'s new range, is manufactured by the Ekco Products Company. Of six- 
quart capacity, it is equipped with two covers, one for deep well pressure 
cooking, the other for non-pressure deep well cooking. Actually, the built-in 
unit provides three different cooking methods, for the cooker is readily 
removed to provide top-of-the-range cooking. 
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Technical Aspects 
Uf the Present Market 


A study, for 


those interested, of 


the current 


implications of the Dow Theory, the best - known 


method of forecasting by means of market action alone 


ears of constant study by count- 

less individuals have not yet un- 
covered any infallible means of fore- 
casting the future action of the stock 
market. There is not even any great 
degree of uniformity in the method 
of approach to the problem; some 
prefer to rely exclusively on a study 
of current and prospective business 
conditions, others depend on indica- 
tions given by the market itself and a 
third large group considers both fac- 
tors, with many individual variations 
in relative weights. 

By far the best known of 
the technical market systems is 
the Dow Theory, which has at- 
tracted an increasing following for a 
number of years. This theory divides 
market fluctuations into three cate- 


gories : major or primary moves (bull - 


or bear markets), ‘secondary move- 
ments lasting from a few weeks to 


several months, and minor day-to-day- 


fluctuations. The objective of the 
theory is not so much to forecast 
future developments as to determine 
the direction of the major trend, and 
follow it until it is reversed. Such re- 
versal is indicated if both the Dow- 
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Jones industrial average and the Dow-- 


Jones rails fail, after a secondary move 
in the direction counter to the major 


trend, to establish joint new highs: 


(or lows) and subsequently undergo 
another secondary move against the 
trend carrying further in both aver- 
ages than the previous move. 


Market Signals 


Thus, in the chart above, reversal- 


of the 1942-46 bull market was sig- 
nalled (to some Dow theorists—not 
all, since interpretations varied, as is 
not uncommon) when the averages 
declined from their May-June peaks, 
failed to set new ones thereafter on 
the late July-early August rally, then 
declined through their July 23 lows. 
It is obvious that Dow Theory sig- 
nals will necessarily always be given 
at prices somewhat below major tops 
and above major lows, and will al- 
ways be late, often coming during a 
period of sharp market moves neces- 
sitating fast action in order to pre- 
serve a significant part of remaining 
paper profits. 

After establishing a series of lows 
within a narrow area in the period 
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from September through November, 
the averages set new post-October 
peaks on December 9 (rails) and Jan- 
uary 6 (industrials). Subsequent de- 
clines culminating January” 15-16 
failed to penetrate the October lows, 
and on the secondary uptrend which 
ended February 8 the December- 
January highs were exceeded. 

This signaled a new bull market— 
but again, only to some Dow theo- 
rists, not all. It is generally accepted 
doctrine that both averages must 
penetrate previous highs or lows by 
at least a full point; the rails failed 
to do this February 8 when they 
topped out at 53.42; the December 9 
peak was 52.67. Those who apply 
this doctrine strictly will not recog- 
nize the major trend to be upward 
until both averages exceed the Febru- 
ary 8 levels (184.49 in the indus- 
trials) by a full point, having failed - 
in the meantime to fall below the mid- 
January lows at 171.95 and 47.53 on. 
the secondary decline which may 
have ended March 15, but which at 
present must still be assumed to be 
in progress. 

If, however, this decline breaks 
through the January lows and a sub- 
sequent rally fails to attain the Feb- 
ruary peaks, the bear market will be 
reconfirmed for those Dow theorists 
who still consider it to be in effect. 
The contingent who hailed a new 
bull market in February will he 
forced to reverse their opinion if, 
after the action outlined above, prices 
fall below the worst levels to be 
reached on the current secondary 
downtrend. 
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Topsy- No matter in which di- 
Turvy rection we turn, wheth- 

er to the East or to the 
World 


West, our eyes focus 
upon widespread unrest and discon- 
tent: Great Britain struggling heroic- 
ally against disintegration of her 
empire; Greece combating Commun- 
ism; Palestine in revolt; civil war in 
China, Java and India; Turkey fear- 
ful of the Dardanelles and France in 
weakened condition—each in itself an 
eruption disturbing to world peace. 
Only the Americas—Canada, the Re- 
publics south of us and ourselves— 
and Russia have been able to retain a 
semblance of nationalism and unity 
of purpose. 

Nevertheless the drab picture is 
not a new development in the history 
of civilization but rather a variation 
of its contour—for at the core the 
cause remains the same. Historically 
every war has precipitated deep- 
rooted sores that had to be healed. 

It is not surprising to find that 
throughout the world the human 
mind is depressed and befuddled un- 
der such conditions. This could be 
likened to the banks of threatening 
clouds which create a general feeling 
of fear during a violent storm; but 
when the sun breaks through, our 
confidence is quickly restored. This 
is the case now, as it was following 
World War I—and similarly with 
England after her Napoleonic War— 
but in each instance the world worked 
itself out of the backwash and forged 
ahead with even greater strength. 

The Moscow Conference is an in- 
dication that at least some progress is 
being made toward restoration of our 
economic well-being. Despite out- 
ward indications of discord there is 
every indication that deep in the 
hearts of the Big Four and the other 
powerful nations is calculated reason- 
ing backed up by awareness of the 
fact that none could stand the effects 
of another devastating war. 

While storm clouds overhang and 
we are combating violent economic 
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winds we must keep alive the fire of 


our confidence. We are too strong 
inherently not to survive. We. will 
cope with this muddle as successfully 
as we have before with other prob- 
lems. This topsy-turvy world will 
right itself and resume its cycle of 
progress. 


Cutting When President Truman’s 
the budget of $37 billion is 
Budget compared with the cost of 


operating the Government 
in the peacetime year 1939-40—which 
was one-fourth of his current estimate 
—there would seem to be substantial 
justification for the opinion of many 
Congressional leaders that it is 
padded and could stand pruning. 

It has been suggested that the 
budget could be reduced to $32 billion 
without impairing the efficiency of the 
Government. If we also. take into 
consideration the $1.5 billion in 
revenue obtainable from extension of 
the excise tax legislation then there 
would be a residue of from $6 billion 
to $7 billion. 

Under such a plan individual in- 
come taxes could be lessened by 20 
per cent and still leave more than $3 
billion which could be applied to the 
Federal debt. 

However, the public will have to 
be patient in order accurately to as- 
certain how much can be cut from 
the proposed budget and how much 
revenue can be derived from other 
channels. The complete budgetary 
report covers more than 500 pages, 
itemizing the expenses for multi- 
farious departments, the tentative ap- 
propriations of which will have to be 
carefully studied. This is an arduous 
task which cannot be finished over- 
night if we are to avoid wasteful ex- 
penditures. 





Page 


Alexander In restrospect, the years 

Bell's that have elapsed since 

Ce Alexander Graham Bell 
ntenary 


successfully transmitted 
the human voice over a slender thread 
of wire are of more significance than 
is indicated by the recent simple 
observation of the 100th anniversary 
of his birth, 

Bell shares eminence with two 
other inventive geniuses, Samuel F. 
B. Morse for his telegraph and 
Thomas A. Edison for his electric 
light. Each was a great: benefactor 
of civilization. Their fertile minds 
not only . developed improved con- 
veniences for our mode of living but 
they also brought human beings clos 
er together by reducing relative dis- 
tances. What is even of more im- 
portance to our progress is that their 
efforts created new employment op- 
portunities. 

Bell’s telephone is an outstanding 
example of creative work. Today 
there are few homes without this 
marvelous instrument with which an 
individual instantly can coritact not 
only his immediate neighbors but also 
the entire world, whether socially or 
for business—and this is possible 
without taking a single step from his 
home or his office. 

With development of the telephone 
we also witnessed the growth of an 
outstanding industry, of which the 
American Telephone & Telegraph 
Company is the dominant unit. Its 
long arm now encircles the globe. It 
has provided steady employment to 
more than a million workers and has 
been a sound investment for approxi- 
mately 600,000 investors, more than 
half of whom are women. 

In viewing the progress of the cen- 
tury it is only proper that we pause 
to reconsider our debt to Bell, whose 
value when measured by the scale of 
human worth far outshines even that 
of military heroes and statesmen, for 
whose achievements in their respec- 


tive fields we should also be grate- 
ful. 
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Brewers Sales 


Gains 


(iffset Rising Costs 


The most stable branch of the alcoholic beverage 
industry is also benefiting from price and tax re- 
lief: recent market performance is above average 


rewers are less affected by varia- 

tions in the general economic 
cycle than other branches of the al- 
coholic beverage industry. Their 
earnings are, however, responsive to 
major changes in grain prices and 
taxes. The largest single brewers’ 
cost is taxes, sometimes representing 
more than half the total. Federal 
and state excise taxes on production 
are now $8 and $1.50 per barrel, re- 
spectively, whereas before prohibition 
the federal tax was $1 and there 
were no state taxes. Adding occu- 
pational and local taxes, the total at 
retail probably averages around 
$10.50 per barrel without considering 
levies on income. 

Malt normally accounts for around 
70 per cent of raw material costs. 
It is obvious, then, that quotations 
for barley, principal ingredient in 
malt, are important elements in brew- 
ers’ profit margins and hence earn- 
ings. Labor, it might be noted, is a 
relatively minor consideration. 


Product Inexpensive 


The relative stability of the brew- 
ing industry arises from the compara- 
tive inexpensiveness of the product, 
demand showing smaller expansion in 
prosperity but being better sustained 
in adversity than that for distilled 
alcoholic beverages. The war raised 
output from 60.6 million barrels in 
1941 to a peak of 87.9 million in 
1945, but high taxes restrained re- 
ported net incomes. Last year, re- 
strictions were not eased until later 
months so output was down to 83.1 
million barrels, while costs climbed 
materially. Nevertheless, improved 
prices and especially reduced income 
tax rates permitted sharp improve- 
ment in net operating results. 

Present conditions are favorable to 
continued good showings and the 
longer term outlook for the stronger 
entities depends mainly upon the di- 
rection and particularly degree of 
trends in barley and other raw ma- 
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terials and the extent and orderli- 
ness of an intensifying competition. 
In the latter connection, it-is esti- 
mated that present capacity of about 
460 breweries approximates the 
record production of 100 million bar- 
rels per annum back in 1914, when 
1,392 were in operation. Although 
the business largely continues local- 
ized, some of the major producers 
are becoming “shipping brewers,” 
concentrating upon the more profit- 
able packaged product which_ lends 
itself to national advertising. Adversi- 
ties are, of course, likely to accelerate 
closings by the financially weaker or 
less efficient producers. 

The comparative tabulation of 
eight leading brewers speaks for itself. 
There are notable variations in yields 
based upon recent quotations and 
particularly among the lower re- 
turns, there appear to be margins of 
earnings coverage of dividends fully 
warranting increased payments. 

On the basis of latest full-year 
sales less excise taxes (not all cover- 
ing the same twelvemonth), these 
companies rank: (1) Canadian (in- 
cluding 74 per cent controlled Brew- 
ing Corporation) $40.4 million, (2) 
Ruppert $22.8 million, (3) National 
(estimated) $20 million, (4) Falstaff 
$14.4 million, (5) Brewing $12.8 
million, (6) Heileman $8.4 million, 
(7) Goebel $6.7 million and (8) 
Pfeiffer $6 million. 


Introducing common share capital- 
izations produces some major shifts, 
sales per equity share standing: (1) 
Brewing $88.41, (2) Ruppert $45.57, 
(3) Falstaff $32, (4) Heileman 
$28.06, (5) National (estimated) 
$27.72, (6) Canadian $20.21, (7) 
Pfeiffer $14.04 and (8) Goebel 
$4.82. Introducing share quotations, — 
or taking the basis of sales per 
share per dollar of market price, pro- 
duces further shifts and the positions 
become: (1) Ruppert $1.90, (2) 
Heileman $1.34, (3) Falstaff $1.33, 
(4) Brewing $1.04, (5) Pfeiffer 97 
cents, (6) Canadian 92 cents, (7) 
Goebel 74 cents and (8) National 
68 cents. 


Relative Positions 


Brewing Corporation’s jump from 
fifth rank in volume to first in sales 
per share reflects the fact that it 
has only 145,000 equity shares. On 
the other hand, Canadian’s drop from 
first to sixth is due to its relatively 
large 2 million share capitalization. 
Other shifts are less significant. 

Brewing Corporation’s quotation 
drops it back to fourth rank in sales 
per dollar of market price but, be- 
sides reflecting small floating supply 
(the parent Canadian Breweries 
holds 74 per cent of the issue), it 
is supported by relatively high earn- 
ing power. In the single December 
quarter, this company earned $3.89 
per share, or more than latest full- 
year showings of any other. 

Ruppert starts second, holds that 
position on capitalization, and takes 
leadership in the sales-capitalization- 
quotations’ relationship. _ Falstaff 
moves from fourth to second posi- 
tion and holds the latter, Heileman 
from sixth to fourth to second and 
Pfeiffer from eighth to seventh to 
fifth. Goebel show little change and 
National loses in each progression. 


Eight Brewing Leaders Compared 





-Earnings per Common Share————, 


-—— Year 1945——-_._ Interim Period—, Divi- Recent 
Company Pretax Net 1945 1946 dend Price Yield 
Brewing Corporation of 
See *$25.39 *$14.42 $3.10 $3.89 2.50 85 2.9% 
Canadian Breweries, Ltd. §5.16 §2.35 £0.59 $0.68 a1.50 22 »b5.5 
Falstaff Brewing ....... 5.07 42 N.A. N.A. 1.00. 24 4.2 
Goebel Brewing ........ 0.59 28 c1.05 £0.66 20.40 6% 6.2 
Heileman (G.) Brewing 4.38 68 c5.50 £3.21 k1.50 21 7.1 
Nat'l Breweries, Ltd.... 7.30 04 cN.A. £3.49 a2.00 41 »b3.9 
Pfeiffer Brewing ....... 2.74 13 c3.97 {2.38 125 14% 8.6 
Ruppert, Jacob ........ 4.91 2.59 c6.21 £3.84 125 23 5.4 





* Year ended September 30, 1946. 


1946. 
M N.A.—Not available. 


+ Three months ended December 31. 
31, 1946. Three months ended following January 31. 


non-residence tax. b—Net to American shareholders. 


g—Assuming continuation of recent quarterly dividends. 


§ Year ended October 
a—Payable in Canadian funds, less 15% 
c—Pretax, full year 1946. f—Full year 
k—Paid in 12 months through 
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“LION. . 


PETROLEUM PRODUCTS 


LION OIL COMPANY 


AND SUBSIDIARY COMPANY 
El Dorado, Arkansas 


CONSOLIDATED BALANCE SHEET— DECEMBER 31, 1946 


ASSETS LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable ; $ 3,192,891.63 
Accrued liabilities: 


CURRENT ASSETS: 
Cash on hand and in banks $ 9,095,680.13 
United States securities (redemption 


value) 102,676.00 Pavrolls 229,183.19 
Notes and accounts receivable: 2 . ici 


Trade notes and accounts receivable. $ 2,544,887.83 Taxes .+s00.++-- $3,543,133.20 
Other notes and accounts receivable . 479,324.72 Less—United States | 


$ 3,024,212.55 Treasury Savings 


Notes (redemption 
Less —Reserve for doubtful notes and 1,033,254.50 2,509,878.70 
accounts 103,890.21 2,920,322.34 ‘ 


’ et oe ' Interest ... 18,850.50  2,757,912.39 
Inventories: 
Crude oil (at market) .. eeeeece $ 1,023,609.67 Funded debt sinking fund payment due 
Refined oil products (market or less) 1,684,080.06 within one year 400,000.00 
Ammonia products (cost) 38,132.52 : P 
Merchandise (lower of cost 
market) 163,532.50 
Material and supplies (cost or con- ag 
dition value) 1,272,366.92  4,181,721.67 - 


~—_— 
Total Current Liabilities .. $ 6,350,804.02 


LONG-TERM DEBT: 


Cash value of insurance on life of 334% Sinking Fund Debentures Due 
officer ..... 214,658.75 1959 .... $ 6,000,000.00 





Total Current Assets $16,515,058.89 ane Pepe se ergs eat rae 
E y sinking fund payme in- 
anes TS AND ADVANCES: cluded in current liabilities. ... 400,000.00 5,600,000.00 
os silicon lace 


Security investments $ 389,939.15 RESERVE FOR CONTINGENCIES. . 189,895.04 
Claim for refund of prior years’ Federal 


excess profits taxes 382,843.00 
Other investments and advances...... 37,529.73 810,311.88 CAPITAL STOCK AND SURPLUS: 
Common Capital Stock— 
Without nominal or par value: ..... 
Shares 


FIXED ASSETS: 
Property, plant and equipment (cost). $31,758,238.49 
Less —Reserves for depreciation, de- ‘ 
pletion and amortization 17,368,707.92 14,389,530.57 


DEFERRED CHARGES: Issued and outstanding 585,157 $12,444,091.69 
Patent license—Being amortized $ 67,490.68 Reserved for issue... , 633 25.319.60 
Prepaid insurance, taxes and other . : 

rentals ... ; 291,038.67 585,790 $12,469,411.29 
Prepaid rentals on leased properties. 825,049.56 —_—— 
Unamortized debt expense.....--0+. 9,778.79 
Other deferred charges....cecceoce 21,953.44 1,215,311.14 


Authorized 





Earned surplus ($2,152,466.96 is not 
available for dividend distribution) . 8,320,102.13 20,789,513.42 








Total Assets ......cee00-- $32,930,212.48 Total Liabilities........... $32,930,212.48- 


NOTES: Lion Oil Company is contingently liable for $36,030.00 as guarantor for the payment of 5% of the principal, and interest thereon, of a promis- 
sory note of Project Five Pipe Line Corporation due December 15, 1947. 


Under the terms of the indenture securing the 334% Sinking Fund Debentures Due 1959, $2,152,466.96 of the consolidated earned surplus at Decem- 
ber 31, 1946, is not available for dividend distribution. 


CONDENSED CONSOLIDATED EARNING S STATEMENT 
For the years ended December 3 Ist: 


1946 ———-———_ —————— 1945 
Amount Per Share* Amount Per Share* 


Net profit before capital extinguishments and taxes on income $9 226,213.70 $15.77 $5,337,422.70 $12.27 
Provision for capital extinguishments 3,238,408.62 5.53 3,649,854.59 8.39 
Provision for Federal and State taxes on income 2,022,026.00 3.46 16,879.00 .04 
Net Income after all charges.. 2 3,965,779.08 6.78 1,670,689.11 3.84 


*Based on 585,157 shares of Common Stock in 1946 and 435,107 in 1945. 


NOTE: A part of the income of Lion Oil Company for the years 1944 and 1945 was from Government contracts which are subject to renegotiation. It is : mot 
expected that the adjustments, if any, will wave. a material effect upon the consolidated earned surplus of the companies. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Stock prices have continued to ignore favorable earnings and dividend 
news pending renegotiation of new labor contracts. Meanwhile, inves- 
tors should adhere to a conservative policy of stressing secure income 


Recent market action has been, to say the least, 
inconclusive. Volume has continued well under a 
million-share average and although technical stu- 
dents of the market may derive some consolation 
from the fact that both the industrial and rail 
averages, following their decline of earlier in the 
month, recovered moderately after approaching 
- their January lows, the significance of this develop- 
ment is also subject to a division of opinion. 
There is little doubt that current developments for 
the moment are having very little effect on shaping 
the trend of security prices. Investors are attempt- 
ing to peer through the maze of conflicting factors 
to determine what the state of business will be 
later in the year and as usual in such circumstances 
the verdict is still in abeyance. 


Although the action of the market has left much 
to be desired, depending upon the viewpoint, grain 
prices and to a lesser extent other commodity 
prices have been gyrating wildly. March wheat 
contracts on Tuesday sold at $3.05 a bushel, top- 
ping the $3 mark for the second time in the 99-year 
history of the Chicago Board of Trade. Within two 
days, however, prices had plummeted 28 cents a 
bushel on a combination of profit-taking. higher 
margin requirements and announcement that the 
Government would permit cash wheat handlers to 
substitute spring wheat in the Northwest for un- 
obtainable hard winter in the Southwest in an effort 
to ease the market situation. 


Under more normal conditions in the past, com- 
modity price trends have tended to be reflected 
directly in stock market trends, at least temporarily. 
In recent months, however, the market has tended 
to look askance at rising commodity prices and to 
gain confidence when prices: have declined. The 
reason for this has been the fear that the entire 
commodity price structure had reached a top-heavy 
level and that further advances would bring the day 
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of reckoning that much closer, duplicating the pat- 
tern after World War I when sharply declining 
prices over a period of a few months resulted 
in heavy inventory losses, widespread business’ 
failures and a sharp drop in business activity. The 
aftermath this time may not be the same in all 
particulars, particularly as to the time element. 
There are, of course, other important differences 
between the two-periods, but the fear that history 
may repeat itself has been a factor tending to hold 
security prices in check. 


While the threat of a coal strike on April 1 
was removed by the withdrawal by Lewis of his 
contract termination notice, the next month or so 
will see a number of important industry-wide con- 
tracts up for renegotiation. While there are reasons 
to support the belief that settlements will be reached 
in time to avert a tie-up in major industries, the 
outcome is by no means certain. There is little 
doubt that labor will obtain further wage increases, 
only the amount being uncertain. 


On the favorable side, aggregate industrial ac- 
tivity continues at a peacetime peak. Earnings 
reports for the first quarter will make highly favor- 
able comparisons with year-ago levels and this 
trend is expected to prevail in the second quarter. 
Up to mid-March more than 175 companies had 
increased dividends this year while less than 30 
had reduced or deferred payments. 


For the income-minded investor, numerous 
quality stocks are available on a more attractive 
yield basis than at any time in the past year or so. 
Issues of this sort backed by long earnings and 
dividend records should constitute the bulk of the 
average investor’s holdings until such time as the 
outlook has clarified sufficiently to warrant placing 
greater emphasis on capital appreciation. 

Written March 20, 1947; Ralph E. Bach 
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Sales Trends 


Reports from various government and trade 
agencies are beginning to round out the picture of 
early 1947 retail and wholesale trade. While dollar 
totals are consistently above dollar sales for corre- 
sponding 1946 months, unit sales, particularly of 
consumers’ soft goods, are lagging, emphasizing 
the growth of consumer resistance to high prices 
and the diversion of spendable funds to the more 
essential items of food and shelter and to durable 
goods. 

Reacting to the attitude of consumers in shop- 
ping around for quality as well as value, retailers 
have adopted more cautious policies and appear to 
be reordering goods on a dollar replacement basis 
instead of on a unit basis, a procedure already 
affecting manufacturing schedules and unit sales 
by manufacturers. The current downtrend in con- 
sumer demand for apparel, and to some extent for 
footwear, is explainable by the seasonal lag in these 
divisions, and retailers are disposed to wait until 
after Easter before formulating definite ideas as to 
sales and price trends. 

As reported by the Department of Commerce, 
trade statistics continue to confirm the shift of 
emphasis from non-durable to durable goods. Janu- 
ary sales by non-durable retail stores, for instance, 
were 12 per cent above January, 1946, while dur- 
able goods stores showed a gain of 43 per cent. 
Sales of all types of retail outlets were up 18 per 
cent, the smallest year-to-year monthly gain in 12 
months. Wholesale sales of $5.1 billion in January 
were 27 per cent greater than for January, 1946, 
with the greatest gain recorded in durable goods 
which were up 60 per cent, compared with a 16 
per cent rise in non-durables. 


The Housing Prospect 


New houses completed in January—59,300— 
reached the highest for any month since the end of 
the war, since 1941 in fact. The total does not 
include completions of 6,000 converted units, 5,000 
house trailers and 26,200 temporary units. During 
the month 42,100 new houses were started. Perma- 
nent houses now make up 80 per cent of all housing 
units started, which compares with 66 per cent for 
the full year 1946. The rate of construction, how- 
ever, is still well behind the 1925 peak of 937,000 
new housing units completed, and still farther be- 
hind President Truman’s expectation, voiced in his 
economic message to Congress, that one million 
new houses would be started this year. 
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Federal Housing Expediter Frank R. Creedon’s 
staff has been checking over the prospects and re- 
ports that even if Congress continues Federal con- 
trols and financial aids in full force not more than 
825,000 units can be started this year—this figure 
includes trailers, remodeling jobs, single dwellings 
and apartments. If controls are not continued, 
along with financial aid, the Agency sees 750,000 
new housing units started at the outside. 

One flaw in the reasoning of the officials respon- 
sible for Mr. Truman’s over-estimate, it is stated, 
is that no account was taken of the “carry-over” of 
500,000. homes started but still unfinished at the 
end of 1946, all of which have priority on mate 
rials. Another flaw is that the million-homes esti- 
mate was prepared before the resignation of Wilson 
Wyatt as Expediter. Wyatt resigned when his pro- 
gram was slashed in December. 


Textile Exports 


Exports of cotton textiles in 1946 were the sec- 
ond largest in the history of the industry, and the 
highest since 1930 when the all-time record of 818.7 
million square yards was set; the 1946 export total 
was 778.2 million square yards. Of the total, 203 
million square yards went to Canada, 113 million 
yards to Mexico, Central America and Caribbean 
areas, and 60 million yards to South America. 
Exports totaled 70 million yards. Oceania took 161 
million yards and Africa 138 million. 

Export business all through 1946 was restricted 
by quotas imposed by the Government, which 
specified not only the amounts but also the types 
of goods that could be sent to most countries. But 
for these restrictions exports probably would have 
set a new record. On March 15 restrictions were 
lifted and the textile trade looks for 1947 to reg- 
ister a new high in exports. At present, according 
to the Textile Export Association of the United 
States, American textiles are being sold in 119 for- 
eign markets, the bulk of which it believes can be 
held if Japanese production is held within reason- 


able bounds. 


Canadian Dollar Weakens 


Weakness in the Canadian free dollar in recent 
weeks carried the quotation to a low of 931% cents 
in the New York market, on March 17, bringing 
it practically within hailing distance of its pre- 
revaluation discount of 10 per cent. There has been 
no official explanation for the depreciation. Rumors 
that further revalution is in prospect were unoff- 
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cially dismissed as “just rumors” by the spokes- 
man for the Canadian Finance Department at 
Ottawa. 

On July 5, last, the Canadian Government pegged 
its dollar at par with the American dollar, at the 
same time reducing the buying rate for the pound 
sterling to $4.02 from $4.43. During the war Can- 
ada-had built up more than $1 billion reserve in 
gold and American exchange, and apparently de- 
cided it needed goods more than the exchange. 
American exports to Canada immediately showed 
an uptrend. The total for 1946, according to pre- 
liminary figures, reached a new peak of $1.4 bil- 
lion, making up 75 per cent of Canada’s merchan- 
dise imports from all nations. On the other hand, 
the tide of Canadian sales to the United States 
receded with the 1946 total of $888 million com- 
prising but 38 per cent of Canada’s sales of $2.3 
billion to all countries. Incidentally, the year 
marked Canada’s return to an unfavorable United 
States trade balance, a reversal of the wartime pat- 
tern when exports to the United States materially 
exceeded imports from this side of the border. 


Contra-seasonal Trend in Paint 


Paint makers who originally were counting on 
a $1 billion sales year in 1948 may go over the top 
this year unless increasingly short supplies of pig- 
ments prevent. Reports of 680 manufacturers for 
January added up to a record month, with sales of 
$83.3 million exceeding those of a record Decem- 
ber by about 12 per cent. Sales of a year ago were 
dwarfed by an increase in January of $27.4 million 
or 47 per cent. The rate was only fractionally under 
$1 billion for the year, or $999.6 million on the 
basis of January figures alone. 

The present trend, moreover, is contra-seasonal. 
The winter season is usually a slow period for the 
paint industry while the biggest months come as a 
rule during the spring and early summer. The tre- 
mendous surge the industry is making is all the 
more remarkable since supplies of pigments, drying 
oils and containers are still short of what is needed, 


and therein lies the difficulty of forecasting 4 $1 
billion sales year. Supplies of pigments must in- 
crease substantially if that figure is to be attained, 
and the situation at present is becoming increas- 
ingly worse. That the total paint supply may not 
come up to demand is seen in Civilian Production 
Administration estimates that the approximately 48 
million gallons of exterior paint to be produced 


this year will be 7 million short of estimated 
demand. 


Corporate News 


General Foods had sales of $330.9 million last 
year vs. $290 million in 1945. 

Sun Oil stockholders have approved an increase 
in common stock to provide for 6-for-5 stock split. 

Detroit Edison contemplates a $30 million re- 
funding plan and issuance of additional securities 
to finance its expansion program. 

International Harvester has reduced prices 23.8 
per cent on some equipment to save purchasers an 
estimated $20 million in retail costs this year. 

Beech-Nut Packing stockholders meet March 25 
to approve 314-for-1 stock split; Johnson & John- 
son stockholders meet April 8 to vote 2-for-1 split. 

American Tobacco plans offering of 896,404 
Class B shares to stockholders at rate of one share 
for each five of either class of stock held. 

Pitney-Bowes stockholders meet March 31 to 
authorize issuance of 75,000 shares of new pre- 
ferred stock. — 

Atchison earned $31.42 per share on the pre- 
ferred stock last year vs. $23.69 per share in 1945. 

Borden Company had sales of $542.9 million last 
year vs. $459.5 million in 1945. 

Houston Lighting & Power stockholders meet 
April 16 to approve an increase in common stock 
to provide for a 2-for-1 split and sale of additional 
shares on the basis of one new share for each four 
held. 

Philco’s shipments of storage batteries for the 
first two months of the current year were 30 per 
cent above the same 1946 period. 
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This service is supplementary to various other features 
which appear each week in FinaANcIAL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 
Recent Net Call 
Price Yield Price 
American Sugar 7% cum 143 4.90% Not 
Atch. Top. & S. F. 5% non-cum. 106 4.72 Not 
Celanese $4.75 cum. Ist 106 4.48 105 
Curtis Publishing $3-4 pr. cum.. 66 6.06 75 
Gillette Safety Razor $5 cum.... 106 4.72 105 
B. F. Goodrich $5 cum 104 4.81 100 
Reading 4% Ist (par $50) non- 
4.65 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 90 5.56 110 
Southern Rwy. 5% non-cum.... 69 7.25 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2s, 1972-67.....102 2.33% Not 


American Tel. & Tel. 234s, 1975. 101 2.70 106 
Atl. Coast Line gen. 4%s, 1964. 108 3.87 Not 
Bethlehem Steel cons. 234s, 1970 103 2.55 103% 
Chic., Burl. & Quincy 3%s, 1985. 103 3.00 10544 
Goodrich Ist 234s, 1965 103 2.55 102% 
Pacific Tel. & Tel. deb. 234s, 1985 102 2.65 106 
Union Oil of Calif. 2%4s, 1970... 104 2.50 103% 


These bonds can be used for general investment purposes. 
’ While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West conv. 444s, 1999 79 5.80 101% 
Illinois Central joint 4%s, 1963. 90° 5.40 105 
Missouri-Kansas-Tex. Ist 4s, 1990 88 4.62 Not 
New Orleans Gt. Northern Ist 5s. 

“A,” 1983 4.75 105 
New York Central 4%4s, 2013.... 5.90 110 
Northern Pacific ref. & imp. 4%s, 

2047 4.50 110 
Southern Pacific 444s, 1969 4.80 105 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


a minor place should be accorded the “business cycle” 


type of shares. 


Recent -—Dividends— 7—Earnings—, 
Price 1945 1946 1945 1946 


$6.00 $3.58 . $9.46 

7 ‘ ; 152 6.38 

American Tel. & Tel... . 166 y . 8.78 10.12 
Borden Company 43 . . 2.85 4.64 
Chesapeake & QOhio.... 49 . ‘ 2.14 3.62 
Consolidated Edison.... 27 60 . 1, 1.74 2.20 
Electric Storage Battery 49 00 . 2.20 3,62 
First National Stores.... 55 ; c2.27 5.37 
Freeport Sulphur 1244 2. 4.19 4.69 
Gen’l Amer. Transport. . : é c2.26 2.14 
Kress (S. H.)..2.cex0; 53 2.13 5.44 
Louisville & Nash. R.R.. 48 ‘ 7.49 4.95 
MacAndrews & Forbes.. 34 . . cl1.21 cl78. 
Meer; ate as den tnd ae 36 ‘ , $2.73 35.01 
May Department Stores. 45 j J e2,26 €2.94 
Mid-Continent Petroleum 35 : ‘ c3.21 4.12 
Pacific Gas & Electric.. 41 J . 2.16 2.72 
Pennsylvania Railroad.. 22 \ P 3.72 D0.65 
Philadelphia Electric.... 25 : , 153 174 
Pillsbury Mills 34 i : i2.46 i3.52 
Reynolds Tobacco “B”.. 40 ; 189 2.62 
Socony-Vacuum ls 136 1.87 
Spencer Kellogg 3 A; . k2.49 k4.24 
Standard Oil of Calif... 54 é é c3.52 3.77 
Sterling Drug 43 . b1.48 b1.94 


‘Underwood Corporation. 53 e ; 3.04 2.66 


Union Pacific R. 00 13.07 11.90 
United Biscuit < a c1.90 6.29 
U. S. Tobacco % 13 EY 


t2.20 +2.64 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Price 1945 1946 1945 


$1.20 $1.80 c$2.91 c$7.02 

6.00 6.00 9.52 14.79 
Canada Dry 0.33 0.32 a0.25 a0.30 
Container Corp 150 3.40 2.59 7.23 
Crown Cork & Seal 125 150 c2.85 c2.77 
Firestone Tire 250 3.75 v7.42 13.21 

155 1.60 . 1.49 
Glidden Company 1.20 2.00 ‘ v9.93 
Kennecott Copper 250 «(2.50 . 2.18 
Phelps Dodge 4 160 1.60 - 2.93 
Tide Water Asso. Oil... 0.80 1.20 : c1.88 
Twentieth Century-Fox.. 32 2.50 4,00 ; 05.69 
U. S. Steel 400 4.00 ; 7.29 


Recent. -——Dividends—, 7—Earnings—, 
1946 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. i— Fiscal years ended May 31, 


1945 and 1946. k—-Fiscal years ended August 31, 1945 and 1946. s—23 weeks to Au 
and 1946. v—Fiscal years ended October 31, 1945 and 1946. D—Deficit. 
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gust 3. t—Fiscal years ended September 30, 1945 


FINANCIAL WORLD 





V 
ati 
kish 
higl 
whe 
ing 
nes: 
as | 
be 

Gre 
age 
me! 
age 


me 


que 
clu 
tio 
cer 


lov 
abl 
na! 
thi 
de: 
bo 


Wi 


all 
Wwe 
ph 
on 
lik 


CO 
mi 
tu 


br 









Washington Newsletter 














WASHINGTON, D. C.—Conver- 
sation about the proposed Greek-Tur- 
kish outlays is still in the language of 
high policy, except among the officials 
who will administer the actual spend- 
ing of the cash. For them, it is busi- 
ness, bureaucratic business perhaps, 
as usual. Shall American exporters 
be allowed to deal directly with the 
Greek buyers? Which Government 
agency shall screen proposed ship- 
ments? Should there be a new 
agency? Should Greece be allowed 
to sell its dollar exchange to the do- 
mestic market ? 

It goes without saying that these 
questions are not being answered ex- 
clusively on the basis of the Interna- 
tional Trade Organization, which ac- 
cents free trade. The Greek and 
Turkish Governments will not be al- 
lowed to sell the exchange but prob- 
ably will be allowed to designate 
native concerns as buying agents. On 
this side, exporters may be allowed to 
deal directly with somebody from the 
borrowing countries, but the dealings 
will be circumscribed. 

Not much trade freedom can be 
allowed. If it were, the money might 
well go into buying diamonds, sap- 
phires, rare works of art and options 
on the foodstuffs whose prices seem 
likely to rise. And so, the United 
States will have to force Government 
controls on a country whose exchange 
market now is free. This is a depar- 
ture from earlier expressed policies, 
but there is little choice. 


State Department officials say, 
in contrast with Truman’s own state- 
ment, that the Greek-Turkish pro- 
posals are inspired by a change, not 
vis-a-vis Russia itself, but England. 
The Russian situation is the same but 
England can’t hold up its end in keep- 
ing it so. This could have been pre- 
sented without belligerency, but to 
have done so might have failed as re- 
spects salesmanship to Congress and 
to the public. 


. To date, the $10 billion increase 
in inventories which the Commerce 
Department estimates for 1946, has 
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been discussed solely in terms of sales 
volume. Ratios of stocks-on-hand to 
volume remained below pre-war at all 
levels; hence the picture is good. It 
may also be worth noting that as in- 
ventories went up, the commercial 
loans of reporting member banks in- 
creased $3 billion. 

A substantial amount of the bor- 
rowing financed inventory expansion 
or carried higher open accounts and 
instalment paper. It is, of course, 
true that industry and business as a 
whole remain highly liquid ; the scan- 
ning of random balance sheets shows 
that. Nevertheless, substantial in- 
creases in bank loans, charge accounts 
and instalment sales may conceal some 
soft spots. 

One such soft spot became apparent 
last fall: the cotton market got too 
deeply into the banks. Correspon- 
dents down here who write exclu- 
sively for the farm papers wonder 
about the grain market. 


The loan expansion makes talk 
of higher interest rates, not crucial to 
be sure or anything like it, but some- 
what more important. A year ago the 
going rates might well have gone up 
with hardly anybody’s noticing it. 
The bare figures suggest that many 
concerns now must think about in- 
terest costs. Gossip has it that such 
concerns cluster in the same lines. 


It is orthodox for the authorities 
to bewilder if they taik about the 
course of interest rates at all, and 
in the recent past they have been talk- 
ing. As usual, present policy is not 
satisfactory but it is denied that it 
will change. The bewilderment arises 
mostly from the fact that the talking 
was not monologue, but duet (Eccles 
and “Treasury official”). 

Eccles’ view is that present short- 
term rates too much impel the banks 
to shift into long-term bonds. To 
prevent an inflationary shift of bank 
assets, Reserve Board should put up 
rates unless they are given direct con- 
trols over member balance sheets. A 
bystander would guess that the Board 
won't be granted additional controls 


by a Congress pledged to end controls. 
When markets took note of the ob- 
vious implication, Treasury officials 


at once got themselves quoted. They 
referred to the statement in the 
budget that the Treasury and the Re- 
serve Board are in harmony on pol- 
icy. Treasury policy, of course, is to 
keep down its own interest charges. 
It is on that confusing note of har- 
mony that the issue still stands. 


Why the Treasury failed to offer 
a big long-term bond issue last year 
was brought out in appropriations 
hearings. At that time, word had 
been going around that insurance 
companies and savings banks were 
piling up cash and the heat was on. 
For several weeks rumors that a bond 
issue would appear came along re- 
currently —and then nothing hap- 
pened beyond ordinary refunding. 

The Treasury has a division which 
keeps book monthly on the assets car- 
ried by about 8,000 banks and insur- 
ance companies. Its test of whether 
long-term bonds would be appropri- 
ate at a given time consists of the 
extent to which the fiduciaries are 
investing in short-term securities. 


There is some evidence that the 
Congressional leaders were nettled by 
stories that legislation had stalled and 
so decided to push the tax cut through 
fast. Knutson was said to have 
opened his two-day hearings after a 
conversation with Floor Leader Mar- 
tin; his hearings were followed by a 
policy meeting. 

While it looked, just before the 
floor debate, as though the House had 
been fully organized behind Knutson’s 
bill, differences with the Senate may 
not have been composed. In that 
event, the two Houses may not easily 
agree on a 1947 schedule. 

—Jerome Shoenfeld. 
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Metallic Medley 


Many uses are anticipated for the 
new “Elgiloy” steel alloy developed 
by Elgin National Watch Company 
—while it is expected to be developed 
initially for mainsprings in watches, 
the new alloy will also be suitable 
for razor blades, stainless cutlery, 
surgical and dental instruments, au- 
tomotive valve springs and turbine 
parts. . . . Air Reduction Company 
has obtained a patent on a process for 
hastening the cutting of steel by oxy- 
hydrogen torches—the method in- 
cludes the squirting of fine iron par- 
ticles coated with oxide into the 
flame, and the coating is said to pre- 
vent the particles from igniting pre- 
maturely. . . Reynolds Metals Com- 
pany is launching its first nationwide 
campaign for its line of “Lifetime”’ 
aluminum building products for 
home construction—such aluminum 
building materials are said to be fire- 
proof, rustproof, and impervious to 
rot, vermin and termites. ... An un- 
usual idea for localizing fires in fac- 
tories and warehouses is embodied in 
a patent assigned to the Factory Mu- 
tual Research Corporation—the de- 
sign calls for the incorporation of 
panels of low-melting-point mate- 
rials, such as fusible alloys, into the 
roof of the structure with the result 
that a hole is made in the roof over 
the fire, and this prevents it from 
spreading laterally. . . .Lake Chemical 
Company has announced a_ new 


‘*Flux-Stik,” which is said to be a 
chemically advanced soldering flux 
molded into stick form—the im- 
proved solder is especially useful for 
sweating joints of copper or brass 
tubing, piping, sheet metal and other 
coils... . A new plan to increase the 
sale of silver jewelry is indicated in 
the formation of the “Charm-of-the- 
Month” Club—a free sterling silver 
bracelet is given to every member. 
and then a new charm to attach to 
the bracelet is distributed each 
month. 


Rail Rodeo 


Delaware, Lackawanna & Western 
Railroad Company has scored the 
biggest improvement in its 1946 an- 
nual report of any railroad reporting 
thus far this year—this is the first 
time the “Lackawanna, the Road of 
Anthracite,” has gotten away from 
the traditional ICC report and inter- 
preted its statistics with modernized 
graphics. . . . Pennsylvania Railroad 
plans to haul all through passenger 
and freight trains between Harris- 
burg, Chicago and St. Louis with 
diesel-electric power—it has on order 
forty-eight Diesels at a total cost of 
$30 million. . . . An experimental 
train, being built by Pullman-Stand- 
ard Car & Manufacturing Company 
for General Motors, is nearing com- 
pletion and will soon be exhibited 
publicly throughout the country—each 
car will have an “Astra Dome,” a 
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twenty-four-seat glass-enclosed com- 
partment located in the roof. . . . Some 
of the eastern railroads are going in 
for “time-passers” for children—New 
York Central Railroad is giving away 
cut-out models of streamlined locomo- 
tives, while the New York, New 
Haven & Hartford Railroad is dis- 
tributing crayons and coloring books. 
... An illustrated guide to rail travel 
in France has been published by the 
French National Railroads — called 
‘Railroading in France,” it describes 
the various kinds of tickets, lists all 
rail stations in Paris with map, and 
in addition has three pages of French 
rail expressions with their English 
equivalents. 


Movie Pickings 

The story of mechanized materials 
handling is dramatically told in a new 
film that shows in action the ‘new tele- 
scopic, hydraulic-lift, electric truck of 
Automatic Transportation Company 
—the lift of this truck is almost 11 
feet, or ten inches higher than any 
other hydraulic truck. . . . The new 
annual report movie of Penn Mutual 
Life Insurance Company will be 
shown to policyholders in one hur- 
dred cities throughout the country— 
this is the first film that has utilized 
“animated commercial art” instead 
of cartoons. ... The New York Stock 
Exchange is considering the construc- 


tion of a movie theatre adjacent to its; 


visitors’ gallery and exhibit room on 
the second floor of the Broad Street 


building—plans call for a continuousffsi 


showing of an abbreviated version o! 
its new film, “Money at Work.” . .. 
Monogram Pictures will have the co- 
operation of Koret of California, 4 


leading women’s wear manufacturer. 


in the production of its new feature 
film for teen-agers, called “Vacation 
Days” —Koret is furnishing the ward- 


robe and will supply its dealers withfi 


the styles that will be used in the 
films. . . . More will be told oi 
‘“*Pixad” which is said to be the most 


recent innovation in outdoor spec-ft 


taculars—this billboard involves the 
showing of Technicolor movies on 
screens on the tops of buildings. 
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Publishing Patter 


Reader's Digest will add some more 
international editions in the near fu- 
ture—among these are French and 
French-Canadian issues plus Norwe- 
gian and South African specials. . . 
Next in grocery store publications 
will be Food Stores Digest to be in- 
troduced next month by Buhai Pub- 


lishing Company, which is best known 
yg ior its Restaurant Digest—the new 
trade journal will have an initial cir- 
‘ culation of 4,000 and will be issued 
yg monthly... . . A new monthly maga- 
zine, designed to promote tourist 
, | ttade’ between United States and 
jg canada is Playtime—it will be pub- 
ef ished by the newly formed Boas Pub- 
, lishing, Ltd., and will have an initial 
2s tun of 10,000 circulation. . . . Esquire, 
jg inc., is planning to accept advertising 
ig 2 Coronet beginning in the fall—this 
yg pocket digest is now selling 2.5 mil- 
sh lion copies on the newsstands, and 
also has a half-million school and col- 
lege subscriptions. . Brentano’s 
Book Stores are considering a home- 
reading club to provide a monthly 
sf rental of books by mail at $12 a year 
“Wil —one purpose of this plan is to coun- 
eB teract. the increasing competition of 
* the mail order book clubs. 
ll 
nysHousehold Gadgets 
ew™ An innovation in household refrig- 
ualMerators to give them three speeds 


bef#has been patented by General Motors 
in-@—the unit is equipped with (1) a 
j—B large deep-freeze compartment at the 
zed@ bottom, (2) a space for keeping or- 
dinary foods at the top, and sand- 
wiched between is (3) a smaller com- 
partment for freezing ice cubes and 
ice cream. . . . To keep windows clear 
of frost, Pittsburgh Plate Glass Com- 
pany has obtained a patent for a de- 
‘sign on a series of transparent safety 
panels each with an electric heating 
unit built along the edges—the win- 
‘Bdow has the appearance of a glass 
Venetian blind. . . . Something new 
‘a dishwashing machines, styled to 
handle fragile dishes, glasses and 
glass utensils, has been announced by 
Paul S. Jones Company—the model 
vithifis very compact, standing about one- 
thffoot square. . . . An automatic home 
olfpasteurizer has been developed by 
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ird- 


nosifWaters Conley Company for use in 
pec-#the average household—this is a sim- 
thefple electrical device which requires no 


on 





preparation for operation, is easy to 
Keep clean, and inexpensive to oper- 
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ate. . . . Consolidated Razor Blade 
Company, maker of “Berkeley 
Blades,” has introduced a patented 
new variable pitch “Berkeley Custom 
Shaver”—this is a non-electric safety 
razor, and is equipped with a device 
which permits the men to select the 
degree of shave desired (light, me- 
dium or close) by adjusting a dial. 
. . « Ideal Novelty & Toy Company 
has introduced a new midget inter- 
communication telephone set that re- 
quires no batteries—the set of two 
phones can be utilized between two 
rooms within a house, or from the 
house to the garage. 


Public Relationswise 

The British Industries Fair, the 
greatest annual trade event of the 
Empire, will be resumed this year 
(May 5-16) for the first time since 
the beginning of World War II— 
plans call for the exhibition of some 
eighty separate trade groups, all rep- 
resenting the United Kingdom or the 
Commonwealth. . . . Next September 
the School of Journalism of Syracuse 
University will offer its first graduate 
course in “public relations’—the de- 
gree awarded will be a Master of 
Arts in Public Relations. . . . The 
1946 annual report to employes of 
Johns-Manville Corporation provides 
one of the most unique treatments in 
explaining the distribution of the 
company’s sales dollar—by means of 
die-cut holes in each of the several 
pages, the pie chart is actually cut 
up into proportional segments rep- 
resenting costs, wages, taxes, etc. 
. . . National Baby Week will be ob- 
served during the eight days starting 
April 26, with Child Health Day 
scheduled for May 1—food, drug 
and clothing manufacturers and re- 
tailers will join in a series of exhibi- 
tions, meetings and celebrations. . . . 
The 1947 convention of the Ameri- 
can Public Relations Association will 
be held in New York this year at the 
Waldorf-Astoria — the three-day 
meeting (April 7-9) will conclude 
with the Annual Awards Banquet 
(April 9) at which the “Anvil of 
Opinion” trophies will be awarded 
for the public relations programs 
during 1946 judged “most meritori- 
ous” by an independent panel of 
judges. 

* *« * 


When requesting additional information, 
please enclose a self-addressed envelope or 
postcard—and refer to the date of the issue 4 





in which the item appeared. 
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By MARK MERIT 











This recorder recently was fortunate 
to be present when the world’s greatest 
blender of whiskies was discussing 
blending, in general, with several of his 
colleagues. They had just concluded 
some essential tests continuously con- 
ducted to insure the taste-uniformity of 
Schenley’s blends. 


The discussion turned to the late news 
that one of America’s oldest watch 
manufacturers had, after many years of 
research and experimentation, developed 
a revolutionary new watch-spring. The 
new alloy mainspring is a “blend” of 
eight different elements: Cobalt, chromium, 
nickel, molybdenum, magnesium, iron, be- 
ryllium and carbon. This is said to be 
spectacular news in the watch business 
because it is claimed that the new spring 
possesses qualities which have never be- 
fore been possible in watch manufacture. 


Truly, and we must say it again, we 
are living in an “age of blends” and we 
have, for many years been a great ad- 
mirer of those gifted few—particularly 
in the food and drink industries—who 
possess those rare faculties which insure 
maximum taste-pleasure and satisfaction 
for the consumer. 


But the blender’s art is by no means 
confined to the things we eat and drink. 
Many of our finest fabrics are “blends” 
—and how did we ever get along with- 
out stainless steel, which is a “blend” 
possessing qualities never before dreamed 
of—strength, non-corrosiveness, mallea- 
bility and lightness? And apparently our 
cigarettes and cigars are more pleasur- 
able today, because of the blender’s art. 


Some of us are frequently prone ta 
regard the blender’s skill and artistry in 
a vague sort of manner, little realizing 
that he has worked long and arduously 
behind the scenes, in his quest for per- 
fection. Some day, someone will give 
the master blender his due, and shout 
—“author, author!” 





FREE — 96-PAGE BOOK — Send a postcard 
or letter to MARK MERIT OF SCHENLEY DIS- 
TILLERS coRP., Dept. 19A, 350 Fifth Ave., 
N. Y. 1, and you will receive a 96-page book 
containing reprints of earlier articles on 
various subjects. 
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THE CONNECTICUT LIGHT AND Power COMPANY 
Notice to Common Stockholders 


The Connecticut Light and Power Company has mailed, in one 
envelope, to each of its Common Stockholders of record at 3 P.M. 
(E.S.T.) March 19, 1947 (1) a Prospectus setting forth the 
Company’s offering to its Common Stockholders of a total of 
164,018 shares of its Common Stock at $50 per share on the basis 
of one share for each seven shares held, and (2) a transferable 
full Share Subscription Warrant and /or a transferable Fractional 
Share Subscription Warrant, the subscription rights evidenced 
thereby expiring at 3 P.M. (E.S.T.) on April 3, 1947. 

The Hartford-Connecticut Trust Company, 760 Main Street, 
Hartford 15, Connecticut has been appointed by the Company as 
Subscription Agent to receive subscription agreements and pay- 
ments for shares of Common Stock subscribed. 

It is probable that during the 14-day subscription period the 
transferable Warrants will have a value. Hence, if a Common 
Stockholder does not exercise the subscription rights evidenced 
thereby, he will probably be able to sell his rights through usual 
investment channels. It is important, therefore, that stockholders 


housing and automobiles, and » 
Significant price decline would tra 
late this need into active deman( 


_ backed by dollars. 


The huge foreign demand, not on| 
for foodstuffs but for other articles ; 
well, is another stabilizing influence 
It is true that the American taxpaye 
will be forced to pay for much of thesg 
goods, but they will help to rehabilj 
tate former good customers abroaf 
and in the meantime will furnish pro 
duction and jobs. The Government 
price support program for farm com 
modities, which did not exist afte 
the last war, should prevent a wide 
open break in quotations for thes 


items (again at taxpayer expense, of 
course). : 


Dangers Recognized 

If 1947 income tax rates actual 
are reducéd, purchasing power wil 
be bolstered to the extent of sever 
billion dollars. While a return to 
prewar wage rates is practically ou 
of the question, barring a very drastid 
depression,. any business shakeout 
leading to a temporary increase in un 
employment will have a_ salutary 
effect on labor absenteeism and pro 
ductivity, cutting production costs. / 
moderate decline in activity by some 
segments of the economy would free 
mn scarce materials such as steel, non 
ferrous metals and lumber for vita 
uses now handicapped by shortages 
including particularly the productio 
of freight cars. These are now } 
such inadequate supply that their lack 
has been a brake on the level of out 
put for some months. One very favor 
this year and raised the number of able factor is the widespread recogni 
insolvencies in January and Febru- tion of the dangers in the present sit 
ary to the largest since mid-1943. uation. This has led to the establish 

The picture is not, of course, all ment of inventory reserves, and 10 
black. A number of favorable influ- cautious purchasing policies by most 
ences are present which, if they can- businesses in order to minimize thé 
not prevent a recession, should mini- effect on earnings of any break 1 
mize it in both extent and duration. commodity prices. 
One of these is the oft-quoted and In January the FRB seasonally 
probably over-emphasized factor of adjusted index of industrial produc 
deferred demand for durable goods by _ tion stood at 188 against’ 125 in 1940 
individuals and various items of plant 109 in 1939 and 110 in 1929; nation: 
and equipment by business. It is income of $177.5 billion in the fourt 
probable that multiple ordering has quarter of 1946 (at a seasonally ad 
inflated the apparent magnitude of justed annual rate) was even furthe 
such demand beyond its true propor- above the pre-war peak of $83.3 bil 
tions, and of course present backlogs lion for 1929. Thus, even if there 
_ Write for Circular 20 of unfilled orders could melt away a business shakeout meriting the ter 
THORNTON & CO. alarmingly fast if a business recession “recession,” it will still leave the econ 
Niet dics Wee leads to widespread cancellations. Bu: omy at levels which would have bee 

at’l Ass'n of Securities Dealers, Inc. : : . 
60 Wall Street, New York 5, N. Y. a considerable amount of very real regarded as highly prosperous a few 

ce re need still exists for such items as years ago. 


do not destroy the Warrants which they receive. 

This notice does not constitute an offer to sell or a solicitation 
of an offer to buy any of said shares. The offering is made only by 
said Prospectus. 

Correspondence relating to the Warrants should be addressed 
either to the Subscription Agent at the above address or to 

’ P. R. Fleming, Treasurer of the Company, P. O. Box 2010, 
Hartford 1, Connecticut. 


THE CONNECTICUT LIGHT AND POWER COMPANY 



































PFEIFFER BREWING COMPANY 


ne hdi ti Of. 3740 ee ee a’ Michigan 


New 128 Ready early A dividend of Twenty-five (25) Cents per 
page Folio 5O® April 


CYCHLI-GRAPES 


stock of this Company for the first 
quarter, payable March 28, 1947 to stock- 
with Monthly Price Ranges up to date 
through March 31. 


holders of record at the close of business 
March 12, 1947. 
M. A. YOCKEY, Secretary and Treasurer 
+ -| This new quarterly PST 
Edition of CYCLI- 
GRAPHS contains 
individual charts of 
the 500 largest and 
most active listed 
stocks. They por- 
tray the dynamic 
cyclical swings for 
the entire prewar, 
wartime and post- 


war period since 























Business Pattern 





Concluded from page 4 





PRE-PUBLICATION OFFER: Send $3 before 
April 8 for Folio FW-326 (thereafter $4). 


SECURITIES RESEARCH CORPORATION 
15th Year of Continuous Chart Publication 
141 Milk Street, Boston 9, Mass. 


GROWTH 


IN ATOMIC FIELD 


45-year-old leader in specialized 
chemical field. Holds important 
position in ATOMIC ENERGY 
PROGRAM. 


Dividend increased each 
of last four quarters 


SMALL CAPITALIZATION 























22 FINANCIAL WORLD 





\ 





International Harvester 


yaa We believe there is nothing more im- 
44 portant to this country than to 
Al lower the prices of the goods that 
mea People buy. 

re’. «©The American people have in- 
4 sisted that the government with- 
ital draw from its attempts to control 
esgm prices in peacetime. That places the 
iorg™™ tesponsibility where it belongs—in 
it” the hands of business and industry. 
ica Not all business can reduce prices 
ut4g now. Not all can reduce by the same 
ora Amount. 


ni#™ © Our company has felt a duty to 
sit@™ act as promptly as possible. In our 
sh@case, the business outlook now 
ti™ makes it possible to move toward 
ost the goal of lower prices. The only 
tha Way out of the vicious circle of 
ings higher and higher prices is to break 
through. 

We have taken this step not be- 
cause of present competitive condi- 
@tions nor because of a drop in de- 
mand from customers. We have 
taken it because of our belief that 
ANY PRICE IS TOO HIGH IF IT 
CAN BE REDUCED. 


These reductions, which will save 
‘mthe users of our products approxi- 
mately $20,000,000 a year. will be- 















MARCH 26, 1947 





Oo 
BH prices had not gone up as 
much or as fast as many others 


Here are Average Price Increases since 194! 


All Manufactured Products. .. 
(U. S. Government Reports) 63.7% 


Metals and Metal Products... 41.2% 
(U. $. Government Reports) 


a Motor Trucks......... nave 35% 
Ha Industrial Power Products... 34% 
i Farm Machines........... 25% 











come effective before April 1, and 
will apply to a selected list of trac- 
tor, farm machine, motor truck, and 
industrial power products. Since we 
lose money on a few of our products, 
and barely break even on some 
others, these reductions will not ap- 
ply to our entire line. Reductions 
will be made individually on prod- 
ucts. Some will be cut more than 
others Exact details will be an- 
nounced as soon as possible ; 
Our ability to maintain this lower 
level of prices will depend in part on 
what happens to the prices and flow 
of materials that we buy from 


Jannounces *20,000,000 price reductions 


others. Because we believe price re- 
duction is vital, we are willing to 
assume the risks that are involved. 

These benefits to customers will 
depend, too, on uninterrupted pro- 
duction at reasonable wage levels. 
This is not a program that can be 
carried out if it is hampered by 
strikes or work stoppages. 


Our employes have had substan- 
tial increases in pay, and wage ques- 
tions are currently being discussed 
with many of the unions with which 
we deal. Stockholders have recently. 
had an increase in dividend rate 
Having considered the interests of 
these two groups, we are now making 
these price reductions for the benefit. 
of the third group— our customers 


Business, to our way of thinking, 
has a social as well as an economic 
responsibility. This company has 
long followed the policy of operating 
in the interests of three groups—its 
customers, its employes and its 
stockholders. The duty of the man- 
agement is to see that equal justice 
is done as between the three groups. 

This price reduction program is 
another demonstration of our policy 
in action. 


INTERNATIONAL kf HARVESTER 
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FOREMOST DAIRIES, Inc. 


Jacksonville, Florida 


The Directors of Foremost Dairies, Inc., 
Jacksonville, Florida, have declared the 
following quarterly dividends: 


PREFERRED STOCK 
75c Per Share 


COMMON STOCK 
20c Per Share 


Each dividend is payable April t, 1947 
to stockholders of record at the close of 
business March 14, 1947. 


LOUIS KURZ, Secretary 


Street News 
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AMERICAN CAR AND FOUNDRY 
COMPANY 
30 CHuRCH STREET 
New York 8, N. Y. 
There has been declared a dividend of one 
and three-quartezs per cent (134%) on’ the 
preferred stock of this Company outstanding, 
payable April 1, 1947, to the holders of 
record of said stock at the close of business 
March 24, 1947. 
Transfer books will not be closed. Checks will 
be mailed by Guaranty Trust Company of 
New York, 
CHar.es J. Harpy, Chairman 
Howarp C, Wick, Secretary 
March 13, 1947 





mportant investment banking 
houses may not be eager to adopt 
the so-called Shields formula for han- 
dling underwritings of offers to stock- 
holders. It hasn’t been proven yet 
that the formula, tried with the con- 
sent and cooperation of the SEC in 
the United Air Lines deal, is workable 
under average conditions. But even 
if it should be, there is doubt whether 
leading bankers would want to use it. 
Some of them argue this way: An 
underwriter is paid a given fee for 
standing by during the 12 to 18 days’ 
subscription period, ready to take up 
any unsubscribed stock. Anything 
done to minimize that risk must be 
reflected, eventually, in a reduction in 
underwriting fees. 

They argue that if it becomes com- 
mon practice for underwriters to buy 
subscription rights during the whole 
subscription period, exercise the 





Sunny Morning Flavor 


has made Schenley Reserve America’s most popular 


; 


24 


whiskey. Enjoy the matchless quality of its 


rich body, mellow flavor and rare bouquet. 


Pre-War Quality 


Z 86 proof. 65% grain neutral spirits. 
Copr., 1947, Schenley Distillers Corp., N. Y. C. 





rights ‘and sell the resulting stock, 
there might be a leveling off of the 
strong and the weak in investment 
banking. Firms with small capital 
but with considerable skill in arbj- 
traging might be able, under the 
Shields plan, to reduce the final take- 
down to a point where they could take 
on large underwritings. Capital 
wouldn’t be as important as skill in 
reducing the final risk. In this con- 
nection, the forthcoming offering of 
American Tobacco stock, involving 
$50 million or so, is being watched 
with interest. 


Just when the financial community 
thought the way cleared for a com- 
prehensive revision of the securities 
act along came the administration’s 
proposal to set up Greece and Turkey 
as a buffer against communism. His- 
tory is repeating itself. The Invest- 
ment Bankers Association and other 
Wall Street interests used up a lot of 
midnight oil around 1940 figuring out 
a program of legislative amendments 
in the light of the injustices which the 
securities acts then appeared to inflict. 
Within a year the war broke out and 
all that program became ridiculous. 

In a way the financial community 
has been pleased that the 1940 pro- 
gram didn’t go through. After all, it 
was a poor compromise between what 
investment distributors wanted and 
what a New Deal SEC was willing to 
concede. Now the attitude of the 
SEC is much different. Its change 
of heart dates well beyond the sig- 
nificant Congressional elections of 
last November. It goes back to Caf- 
frey’s advent as chairman. The 
financial community’s representatives 
in discussions with the SEC believe 
there is a good chance of getting 4 
practical program of Securities Act 
amendments. It’s just a question o 
how long the international situation 
will postpone Congressional action. 


Three weeks from now Ameri 
can Telephone & Telegraph 2%s of 
1961 will become convertible into 
stock and security men will have their 
first opportunity to profit in this 


FINANCIAL WORLD 
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$515 million operation. The profit 
will go to firms specializing in arbi- 
traging between the debentures and 
the stock. In this activity they have 
the best wishes of Bell System man- 
agement, for the elaborate program 
of telephone financing this year hinges 
on the speed of bond conversions. 
Complete conversion would yield the 
System $171 million new capital and 
would reduce by just that amount the 
program of security offerings. If the 
market holds well above 150 for the 
stock after April 15 the incentive for 
converting will be strong and arbi- 
trageurs will start operating on a big 
scale. 


The rising cost of doing a se-. 
curity distribution business and the 
diminishing compensation possible 
under the bidding system came in for 
considerable discussion just after 
Consolidated Edison awarded its $100 
million bond issue a week ago. The 
winning bid was calculated to pro- 
duce a gross profit of $5.40 per $1 
thousand, covering compensation for 
taking a market risk and distributing 
the bonds. Before the bidding system 
came into vogue the spread was $20 
on this type of bond and each of those 
dollars bought much more of every- 
thing than a dollar does now. This 
is the burden of the investment bank- 
ers’ lament; this plus the fact that all 
along the line, distributing costs have 
risen ‘sharply. 


Coming Dividend Meetings 


Tjollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


March 24: Bathurst Power & Paper, 
Consolidated Car Heating Co. 

March 25: Butler Bros., Conn (C. G.), 
Ltd., Gardner-Denver, Gimbel Bros., Inc., 
Glenmore Distilleries, Hartford Electric 
Light Co., Hershey Chocolate, McCall 
Corp., Narragansett Electric Co., Norfolk 
& Western Railway, Philadelphia Electric 
Co., Reading Co., Southington Hardware. 

March 26: Corn Products Refining Co., 
Creamery Package Mfg., Fajardo Sugar, 
Fibreboard Products, Hercules Powder, 
Royal Typewriter, Washington (D.C.) 
Gas Light. 

March 27: American Home Products, 
Electric Bond & Share, McLellan Stores, 
National Distillers Products Corp., North- 
west Engineering. 

March 28: Connecticut River Power, 
Fall River Electric Light, Hartford Steam 
Boiler Inspection & Insurance, Holyoke 
Water Power, Kennedy’s, Inc., Lebanon 
Valley Gas, New Bedford Gas & Edison 
right, Southern California Edison, Zellers, 

td. 


MARCH 26, 1947 
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o p« ANNUAL REPORT* of The Goodyear Tire & Rubber Co. 
for 1946, presents a statistical picture of the operations of 
this, the world’s leading rubber company. Yet in a sense, such a 
report is incomplete: . 

What value, for instance, should be placed on the Goodyear 
Ideal .. . “To make Goodyear products better today than they 
were yesterday, better tomorrow than they are today’? Yet that 
ideal has been responsible for Goodyear leadership in rubber 
for over a quarter of a century. 


Nor are Goodyear Opportunities listed ... although, through 
opportunities, Goodyear attracts the younger men whose efforts 
keep this leading rubber company ever young. Goodyear “oppor- 
tunity” repeatedly opens new markets, and brings profits and 
independence to thousands of distributors and dealers. 

Foresight, too, is missing; yet only foresight could have earned 
for Goodyear its reputation as “the Greatest Name in Rubber”. 


Nor can Diversification be underestimated ... with Goodyear 
now contributing to such varied enterprises as transportation, 
food packaging, clothing, farming, metal fabrication, mining, 
pre-fabricated housing, and a virtually unlimited number of man- 
ufacturing operations. 


How, in fact, can any statistics evaluate the achievements in 
synthetics and plastics of the modern Goodyear Research Labo- 
ratory? 

But there is one liability that was also omitted from the report 
... the debt we owe the public. For by their continued and ready 
acceptance of Goodyear products, we have become their debtors, 
honor-bound to respect and repay the confidence that could only 
have come from years of satisfactory and dependable service. 


* * * 


These “‘hidden assets” and this “‘liability’’ are not easily appraised in 
an audited report. But they were largely responsible for Goodyear’s 
record-breaking peacetime sales in 1946. 


*A limited supply of the report is available on request. 


Please address Secretary’s Office, The Goodyear Tire 
& Rubber Co., Inc., 1144 East Market St., Akron 16, Ohio. 


GOODFYEAR 


THE GREATEST NAME IN RUBBER 
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McKesson & Robbins, 
INCORPORATED 
Notice to Holders of old (i.e. pre-reorganization) 
securities of 
McKesson & Robbins, Incorporated. 


in the final decree dated July 20, 1942, terminat- 
ing the reorganization of McKesson & Robbins, 
Incorporated, the court fixed July 21, 1947, as 
the date on or before which holders of old (i.e. 
pre-reorganization) securities are required to sur- 
render their securities in order to participate in 
the distribution of new securities provided for by 
the Plan of Reorganization. 
The old securities referred 
follows: 
Twenty Year 514% Convertible Debentures, 
due May 1, 1950. 
Preference Stock, $3 Series, without par 
value (including shares issuable on sur- 
render of certificates for the pre-existing 
Preference Stock, Series A 7% Con- 
vertible). 
Common Stock, par value $5 per share. 
Scrip certificates representing fractional in- 
terests in the foregoing classes of stock. 


The holders of these securities arc notified that 
unless they present the securities accompanied by 
appropriate transmittal letters to Manufacturers 
‘Trust “ompany, 55 Broad Street, New York 15, 
N. Y., Exchange Agent, on or prior to July 21, 
1947, such securities will be valueless and the 
holders will not be entitled to receive the new 
‘securities or the cash which the Plan of Reor- 
ganization provided for them. Manufacturers 
Trust Company, Exchange Agent, will furnish 
‘security holders appropriate transmittal letters 
with which they may surrender their securities 
and receive in exchange, in the case of Debentures, 
the cash and, in the case of stock, the new securi- 
‘ties provided for in the Plan of Reorganization. 

Holders of the old stock are urged to take action 
well in advance of the July 21, 1947, cut-off date 
since they will require time ‘to dispose of any 
scrip certificates representing fractional interests 
to which-they may be entitled. To the extent that 
‘their old holdings are convertible into whole shares 
of the new Common Stock, par value $18 per 
share, they will receive not only such new Com- 


mon Stock but also all divtdenie accrued thereon 
‘since July 1, 1941. 


to are as 


McKESSON & ROBBINS, 

INCORPORATED 
By Schuyler Merritt, II 
Treasurer 


Cudahy Packing 











boll Laboratories 
715¢ 


on common stock 








A quarterly dividend of 50c a share, plus 
an extra dividend of 30c a share, has been 
deciared on the common stock of this 
company, payable on March 31, 1947, 
t« stockholders of record March 7, 1947. 


INORTH CHICAGO, ILL. @ FEBRUARY 27, 1947 


Gere Now.......™% 














LION OIL 


COMPANY 
A regular quarterly divi- 
dend of 50¢ per share has 
been declared on the Cap- 
ital Stock of this Com- BAxGheSiiese 
pany, payable April 15, 1947, to stock- 
holders ot record March 31, 1947. The 
stock transfer books will remain open. 
E. W. ATKINSON, Treasurer 


March 11, 1947 


























DIVIDENDS DECLARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date. 


Company 
Abbott Laboratories 


Amer. Light & Traction 
American News 
Amer, Seal-Kap 
American Shipbuiiding 
American Wringer Co. 
Anchor Hocking Glass $4 pf.. 
AsunGel OOS” SF. se oe eee "25e 
Bank of Manhattan Co 
Bendix Home Appliances. . 
Bickford’s 
Briggs Manufacturing 
California oe 

Do 5% 


Do 7% 
Century Electric 
Chase Can 


City Stores 
De AC’ 


Connecticut General Life Ins 
Corroon & Reynolds 
Consolidated Grocers 

Do 5% pf. 
Consolidated Natural Gas 
Continental Gas & Electric. 
Crum & Forster 

Do 8%. pl.c:ststames so t555 “$2 

Do 4%% pf. 
Davidson Bros. 
Diamond Ginger Ale 
Dominion Engineering Works. 
Dunhill International 
Elder Mfg. Co. 
Elizabethtown, Consol. 
Endicott Rr gts ‘ 


Gas... 


pf. 

bo 35. = - 

Do $6 
Felin an J.) e Co 
Gabriel Co. 5% p 
General Cable 4%. 

Do 4% 2nd pf. 
General Machinery Corp..... 12%e 
Goldblatt Bros. $2.50 pf.....62%c 
Grief Bros. Cooperage ‘ 

Do $3.20 Class A 
Halle Bros. $2.40 pf. 
Hercules Powder ..............35€ 


Beds 38 ae 12%c 
‘Ist pf. - $1 


Horn & Hardart (N. 
Houston Natural Gas 5% pf..62 
Howe Sound 
Hussman-Ligonier 
Do $2.25 pf. 
Jenkins Bros. 
Johnson & Johnson 
4% pf. 
Kansas City Southern Ry. 
AS ae $1 
cant Gas & Electric 7% 


Marlin “Rockwell 
McQuay-Norris 4%% pf.. 


Minnesota Pr. & Lt. 5% pf.. $1. S 


National Casket 
Do $7 pf. 
National Fuel Gas 
National Screw Mfg 
N. Y. & Honduras Rosario. . 
Northwestern Public Service 
4%2% pif. 1 
Oliver Corp. 4%% of. 
Pacific Gas & Electric 
Pacific Greyhound Lines.......50c 
Parmelee Transportation 
Philedeiphie Co. 


Procter & Gamble 8% 
Pyle-National 
Ritter Co. 
Do 5% 
iw Corp. General $7 


DI. . 

Shaffer Stores 
Sinclair Oil 
Soundview Pulp .. 
Standard Steel Spri g 
Steel Co. (Canada) 

Do 7% of. 
Sterling Aluminum Eeeets. 
Texas Pwr. & Lt. 7% pf.. 
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Pay- 
able 


Mar. 
Mar. 


Apr. 
May 
May 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Mar. 


wo 


wore 
RRO Re 
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31 
31 


be 
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Hidrs. of 
Record 
Mar. 
Mar. 


Mar. 


Pe- 
riod 


Pay- 


Company able 


U. 8S. Smelting, Refining & 
Mini 7 s - 
Q 1 

S 1 

Q . 28 

Accumulations 
Concerd Gas (N. H.) '% pf.$1. = 15 
Cosden Petroleum 5% pf....$1. me ~ 
U. 8. Finishing Co. Pa pf. ‘$1. 3 ay gi | 
Stock 


Detroit Edison 


Hldrs, 
Record 


Mar, 9 
Apr, 
Apr. 1§ 
Apr, 11 
Mar, 


Apr. 3 
Apr. 4 
Mar. lt 


Apr. 





CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


Abbott Laboratories 
Allied Chemical & 
Allied Products 


American Rolling Mill 
American Seating 
American Sugar Refining 
Anchor Hocking Glass 
rege "gp ane 
Barker 

Beech- Nat’ Packing 
Borden Company 
Bucyrus-Erie 

Burroughs Adding Machine 
Cannon Mills 

Carnation Company 
Chicago Pneumatic Tool 
Cleveland Graphite Bronze 
Climax Molybdenum 
Columbian Carbon 
Compo Shoe Machinery 
Consolidated Cigar 
Consolidated Laundries 
Cutler-Hammer 

Decca Records 

Duval Texas Sulphur 
Edison Bros. Stores 
Electric Auto-Lite 
Electric Storage Battery 
Ely & Walker Dry Goods 
Fansteel Metallurgical 
Federal Mining & Smelting 
Follansbee Steel 
Gardner-Denver 

General Bronze 

General Electric 

General Time Instruments 
Goebel Brewing 
Hamilton Watch 
Hazeltine Corporation 
Hinde & Dauch Paper 
Holland Furnace 
Hollander (A.) & Son 
Hollinger Cons. Gold Mines 
Hudson Bay Mining 
Intercontinental Rubber 
International Sal 
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Magma Copper 

Melville Shoe 

Merritt-Chapman & Scott 
Molybdenum Corp. 

Motor Wheel 

National Breweries Ltd 
National Cash ee 
National Dairy Produc 

National - Enameling - Stamping.. 


Newport wees nSnipbiding 
Niles- Bement-Pon 
Park Utah Consolidated Mines 


Pittsburgh Plate Glass 
Pittsburgh Screw & Bolt 
Pressed Steel Car 
Raybestos-Manhattan 
Raymond Concrete Pile 
Reliance Manufacturing 
Revere Copper & Brass 
St. Joseph Lea 

Silver King Coalition 
Sloss-Sheffield Steel & Iron 
Staley (A. E.) Mfg. 
Standard Brands 
Sterling, Inc. 

Sores a 

Taleott Cyamies) 

Texas Co. 

Union Oii of Calif 


dry pe 
West Virginia Coal & Coke 
Yale & Towne Manufacturing 


1946 1945 
12 Months to December 3 


$1.7) 
8.54 
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Marquis James tells of 
“ONE OF METROPOLITAN’S 


GREATEST YEARS—1946" 


Irs, of 
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br. 17 
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pr. 3 
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ar. 1] 





N LINE with. its long-established “Open He points out— sible to continue dividends on Ordi- 
eh Book” policy, Metropolitan recently —that payments to policyholders and nary and Industrial policies during the 
= asked Marquis James, noted historian their beneficiaries last year exceeded coming year at the same rates as dur- 

and a Metropolitan policyholder, to write $630,000,000. ing 1946. ; 
th the Company’s Annual Report to Policy- tins Sea paises Bought new Mr. James’ report is much more than a 
__ ff holders for 1946. Metropolitan policies in 1946. compilation of statistics. Among other 
1945 Mr. James was unusually well equipped things, he discusses the social value of 


—that the amount of new insurance 


“| to do this because he had just finished, at 
8 the request of the Company, a three-year 


Metropolitan’s investments. For example, 


purchased in 1946 topped anything in he characterizes Metropolitan’s housing 


Metropolitan’s 79 years in business. 


policyholder, you will find the Annual 


at any SESRaDErS: —that, despite a trend toward in- Report to Policyholders well worth read- 


24 study of Metropolitan’s operations from the Mes cane wes ic program as a— 

ii time it was founded. The results of this —that t try - ane a isi sits sod —“vivid demonstration of how private: 
24 study have been published by the Viking set a new high record. enterprise works for the public good.” 
13 Press under the title of “The Metropolitan —that the Company had one of the SE ee eK 
s Life, A Study in Business Growth,” on sale lowest death rates in its history. e 4 ” 

He 

3 


t toe 


3 In Mr. James’ report of the Company’s creased costs caused primarily by a ing. To get your free copy, just fill in and 
$31 operations for 1946, he tells a story of con- continued decline in interest rates mail the coupon below. 
rr tinued progress in service to policyholders. earned, the Company has found it pos- 








(In accordance with the Annual Statement as of December 31, 1946, filed with the New York State Insurance Department.) 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS 


Policy Reserves Required by Law .. - + $6,891,359,670.02 National Government Securities . $4,244,055,186.17 
This amount, together with future premiums and reserve U.S. Government ... . $4, 001, 167, 645. 00 

interest, is required to assure payment of all future , Canadian Government... .. 242, 887, 541.17 

policy benefits. Other Bonde aa a oe “s - 1,958,283,733.97 
Reserved for Future Payment Under Provincial an unicipal eo de. gh & 89, 39, 938.35 
Supplementary Contracts. 332,747,697.65 Railroad. . / + + + $30,654,827. 37 
Policy proceeds from death claims, matured endowments, Public Utility _. ipa ne 631,841,742.55 

and other payments which beneficiaries and policy: ao and Miscellaneous. . 706,047,225.50 

holders have left with the Company to be paid out to Stock: : 106,662,750.00 


= 


them in future years. All ar $1, 533, 700.00 are Preferred or Guaranteed. 


eS 
tS 


i BUSINESS REPORT FOR 1946 








1, 

1, 

+ Policyholders’ Dividends Lefton Deposit . . . —53,767,508.30 First Mortgage Loanson Real Estate =), 880,963,401.82 
0.67 Reserved for Dividends to Policyholders . 137,845,377.00 Other Property. . . . . . .  800,214,051.76 

a4 Set aside for payment in 1947 to those policyholders Loans on Policies . . 335,308,794.10 
tH eligible to receive them. Made to policyholders on the security of their policies. 

2.91 Poiicy Claims Currently Outstanding . . 34,012,611.03 Real Estate (after decrease by adjustment of $25,000,000  208,908,746.54 
0.83 Claims in process of settlement, and estimated claims in the aggregate) 

os that have occurred but have not yet been reported to Housing projects and other real estate 

4.65 the Company. acquired for investment. . . $122,850,596.70 

L@ Other Policy Obligations : ar a? 30,523,903.19 edt ay brine ee = <a 34,885,954.04 

0.58 neluding premiums received in advance, etc. indebtedness ($29,628,289.62 under 

0.53 Taxes Accrued . 20,198,797.00 contract of sale) . 5 76,172,195.80 
“30 Including estimated amount of | taxes payable i in 1947 on Cash and Bank Deposits . 2 126,654,058.48 
1. the business of 1946. Premiums, Deferred and in _ 

= Contingency Reserve for Mortgage Loans... . 21,000,000.00 Course of Collection, Net . ...... . 118,268,923.09 
L Miscellaneous Liabilities . . . Salis 26,994,539.16 Accrued Interest, Rents, etc. . . a 4 60,326,790.03 
. TOTAL OBLIGATIONS .... . . . . $7,548,450,103.35 TOTAL ASSETS TO MEET OBLIGATIONS . « $8,045,432,384.20 
6. 

1 

0 









This safety fund is made up of: This fund, representing about 6% percent of the 
Special Surplus Funds........... $83,533,000.00 obligations, serves as a cushion against possible un- 
(including $69,833,000.00 for possible loss { favorable experience and gives extra assurance that 


- aie mead Fanle Giheraae>-.- 18 cumcaiaeiaiioniaes’ all policy benefits will be paid in full as they fall due. 


Thus, Assets exceed Obligations by $496,982,280.85 i 
8 J * * e 


NOTE:—Assets carried at $386,528,629.53 in the above statement are deposited with various public officials under requirements of law or regulatory 
authority. Canadian business embraced in this statement is reported on the basis of par of exchange. In the Annual Statement filed with the 
Massachusetts Insurance Department, Policy Reserves Required by Law are $6,891,481,278.02, and Miscellaneous Liabilities are $26,872,931.16. 
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METROPOLITAN LIFE INSURANCE Co. 
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| 
1 Madison Avenue, New York 10, N. Y. | ¥ 
~ ; Gentlemen: 
Metro pol ita n Li e Please send me a copy of your Annual Report to Policy- | 
D holders, “‘One of Metropolitan’s Greatest Years—1946.”’ | 
if Insurance Company 
(A MUTUAL COMPANY) | 
Frederick H. Ecker, CHAIRMAN OF THE BOARD Leroy A. Lincoln, PRES. 
1 MapIson AVENUE, New YorkK 10, N. Y. | 
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Chain Belt Company 





Parker Rust Proof Company 





sGarnings & Price (CHB) 


Data revised to March 19, 1947 


dncorporated: 1891, Wisconsin. Office: 
1600 West Bruce Street, Milwaukee 4, 
Wise. Annual meeting: Second Wednes- 
day in January. Number of stockhelders; 
Not reported. 


Capitalization: Long term 
Capital stock (no par) 





1939 "40 ‘41 “42 ‘43 ‘44 '45 1946 








Business: A leading manufacturer of chain and transmission 
equipment for drives and conveyors, construction machinery, 
and food processing, materials-handling and sanitation equip- 
ment. Also does a jobbing business in grey iron, semi-steel 
and Z-metal castings. 

Management: Capable and progressive. 


Financial Position: Comfortable. Working capital January 
31, 1947, $6.1 million; ratio, 3.0-to-1; cash, $1.9 million; 
marketable securities, $130,000; inventories, $4.6 million. Book 
value of capital stock, $22.22 per share. 


Dividend Record: Payments 1902 to date. 


Outlook: Company’s strong trade position should permit full 
participation in high rate of activity anticipated for mass 
production and building industries. Wide diversification of 
markets is an advantageous factor. 


Comment: One of the better grade business cycle issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Years ended Oct. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share 4$1.92 7$2.13 $1.89 1$1.87 1$1.77 1$1.70 $1.75 $1.46 
Calendar Years 

Dividends 1.10 1.50 1.75 1.25 1.00 1.00 1.00 1.00 
— Range 

21% #=19 19% 23 33 43 

15 15% 16% 17% 21% 24 


Bg years. +410 months through October 31 (fiscal year changed). § Listed 
. Stock Exchange August 31, 1939. { Adjusted for renegotiation. 





Phelps Dodge Corporation 





: & Price (PD 
Data revised to March 19, 1947 
incorporated: 1885, N. Y., as Copper 
Queen Consolidated Mining Co.; present 
title adopted in 1917. Office: 40 Wall 
Street, New York 5, N. Y. Annual meet- 
ing: Third Tuesday in April. Number of EARNED PER 
_ (December 31, 1945): 26,- 
Capitalization: Long term debt Non 

Capital stock ($25 par).... 5,071,260 she 





1938 °39 ‘40 "41 ‘42 °43 °44 1945 








Business: Second largest domestic copper producer, normal- 
ly accounting for 20-25% of U. S. mine output. Also recovers 
large amounts of silver and gold as by-products. Mines are 
located in Arizona. Conducts refining and fabricating activi- 
ties through subsidiaries but extractive operations provide 
some 75% of net. 

Management: Outstanding. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $54.5 million, ratio, 2.6-to-1; cash and U. S. Gov’ts, 
344 million; inventories, $26.8 million. Book value $34.17. 

Dividend Record: Payments 1909-1931 and 1934 to date. 

Outlook: Ending of price control affords company first 
opportunity to realize full profit potentialities from Morenci 
open-pit mines opened in 1942. Competitive position is aided 
by integration and low costs, latter due partly to high silver- 
gold recovery. 

Comment: Shares represent one of the more strategically 
situated units in the copper group. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Half-year period ended June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.95 3 £ 47 ¥ 
7 4 47 





40 

RAY 
32% 
29% 











* Before depletion; after depletion, $0.93 in 1938, $1.48 in 1939, $1.49 in 1940, 
$1.70 in 1 odie $1.85 in 1942, $1.54 im 1948, $1.60 in 1944 and $1.24 in 1945 


28 








ings & Price Ran 
Data revised to March 19, 1947 earn gs & ge (PRK) 


eager 1929, Michigan, as successor 

company erganized in 1915. Office: 
2177 E. on meg & Avenue, Detroit, Mich. 
Annual meeting: In December. Number of 
stockholders (November Ls 1946): 4,082. $3 
Capitalization: Leng term debt N $2 
Capital stock: ($2.50 = a 


“41 "44 1946 











Business: Manufactures patented rust-proofing chemicals 
and equipment, principally under trade name Bonderitle. 
Automobile industry accounts for major part of total volume 
but use of processes by makers of refrigerators and hardware 
accounts for more than one-third of business. 

Management: Successful in expanding markets. 

Financial Position: Satisfactory. Working capital September 
30, 1946, $1.8 milliom; ratio 2.8-to-1; cash and equivalent, $2.1 
million. Book value of common, $7.62 per share. 

Dividend Record: Preferred stock retired in 1946. Paid on 
common, 1924 to date. 

Outlook: Widening use of company’s ‘processes by-~ non- 
automotive industries, combined with prospect of several years 
of high level of automobile activity, suggests satisfactory 
volume and profits during next few years. 

Comment: Cyclical and highly specialized nature of business 
dictates speculative rating for the shares. 


. ! 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Qu. ended Dec. 31 Fiscal ——Calendar Years—, 
ended ec. 31 Mar. 31 June30 Sept.30 ‘Year Dividends Price Range 
oe 59 $0.47 R m $2.00 21 —11% 
0.63 0.58 -25 13 2.00 
0.64 0.69 ® 2.65 2.00 
i 0.24 i a 1.25 
0.41 x 
t 
0.49 
0.70 


~*n 
meessossss & 
on 
SiR NMOAn 


ee DID 


Ye 


* Earnings based on stock outstanding at end of each year. + Not available. 





Shamrock Oil and Gas Corporation (The) 





Data revised to March 19, 1947 & Price 


Incorporated: 1935, Delaware, as successor 
‘o Shamrock Oil] & Gas Co. (1929). 
Office: Amarillo, Tex., and 1807 Oliver 
Building, Pittsburgh, Pa. — meet- 
ing: First Monday in March. mber of 
stockholders (December 31, 1941). 1,294. 








Capitalization: Long te 
“debt wh $2,000,000 1939 "40 "41 "42 "43 "4h "45 1946 
*Capital stock (par $1).... 1,345,570 shs 


* Phillips Petroleum owns 27% of stock. 


Business: Engaged in production, purchase and sale of 
natural gas and crude oil and their by-products. In addition, 
prospective and proven gas and oil properties are acquired and 
developed. Main holdings are in Texas Panhandle district; 
others are in Louisiana, Oklahoma, Mississippi and Pennsy]- 
vania. Holds 30% interest in Continental Carbon Co. 

Management: Capable. 

Financial Position: Adequate. Working capital, November 30, 
1946, $3.2 million; ratio, 4.0-to-1; cash, $2.1 million. Book 
value of stock, $6.27 per share. 

Dividend Record: Payments 1936, and 1943 to date. 

Outlook: Higher prices received for natural gas from Colum- 
bian Carbon, United Carbon and others under long term 
contracts, and activity in gas and oil development, should 
strengthen earning power of company. 

Comment: Stock carries risks common to extractive enter- 
prises. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Nov. 30 1939 1940 1941 1042 1943 1944 1945 1946 
Earned per share *D$0.04 *$0.22 $0.52 $0.36 $0.57 $2.01 $0.87 $1.16 


Calender years 
Dividends paid None None None None 0.10 0.20 0.35 0.50 
3 3 9% 21 32% 
1% of 8 rd 17% 


¢ On Pittsburgh Stock Exchange 
Exchange December 18, 1944. 





2% 3 
1% 1% 
* Years ended December 31, 1940 a oe 


through December 16, 1944; listed 
D—Deficit. 
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WHEN YOU SUBSCRIBE FOR PERSONAL 


SUPERVISORY INVESTMENT SERVICE 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


Prepare a definite program 
based upon your objectives 
and resources, looking to 
capital enhancement, income, 
or both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives ; 





Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program: 


Tell you instantly when each 
new step is necessary ; 


Keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position ; 


Furnish monthly comment on 
your investment program. 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 





Mali us a list of your securities at 
once and let us explain how our Per- 
sonalized Supervisory Service will 
point the way to better investment 


results, 





Please explain (without obligation to 


MARCH 26, 1947 


The fee is surprisingly mod- 
erate. 





You Incur no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y.. 


me) how Continuous Supervision will 
aid me 
My Objective: 
Income [] Capital Enhancement [J 
(or) Both ( 
POP ih bk kd eSeh SRR Sees ee 
GE oi as ote Selina en's Pes 
March 26 : 





Blue Chip Rail 








Concluded from page 10 





Union Pacific’s system of 9,777 
miles is among the country’s great- 
est. In average length of haul, it 
takes first rank, and in traffic density 
it leads all Western carriers. Its traf- 
fic is diversified, and the territory 
(from the Missouri River to the Pa- 
cific Coast, with important connec- 
tions with Chicago & North Western 
for Chicago and Southern Pacific for 
San Francisco) is enjoying rapid 
growth. 

The operation of the formerly 
government-controlled Geneva steel 
plant by United States Steel is con- 
sidered to carry particular traffic 
promise, while Southern California 
and Pacific Northwestern territories 
have made notable gains in recent 
years and by no means have ex- 
hausted the possibilities. 


Modernization Plans 


The company’s properties are well 
maintained, and important operating 
economies. have been realized from 
heavy capital outlays over a number 
of years. Presently scheduled is a 
$22 million diesel program, believed 
to mark the first step in ultimate 
complete dieselization of the road. 
Expansion and modernization of pas- 
senger as well as freight car equip- 
ment are also in progress and ex- 
pected to be increased with the avail- 
ability of materials to the builders. 

Union Pacific’s stock had not sold 
below par for a quarter of a century 
before the depression. Its 1946-47 
range has been between a high of 
168% and a low of 110, and the is- 
sue recently sold at 125. At this 
point, the $6 dividend returns a 
yield of just 5 per cent. 

Once the $100 million maturity has 
been met, it is probable that patient 
stockholders will be rewarded with 
either an increase in the regular pay- 
ments or a sizable extra, repeated 
from time to time as circumstances 
warrant. The shares are in that cate- 
gory where a capital split would be 
justified to broaden their market ma- 
terially by bringing a “blue chip” 
stock into the range of the average 





investor. 


REAL ESTATE 





CALIFO?NIA 





LOOKING FOR A DREAM HOME? 


Here it is! Of enchanting Spanish design; a 
masterpiece of architectural appeal; its con- 
struction and embodiment throughout expresses 
exquisite splendor, beauty and charm inside and 
out; contains seventeen rooms. Ideally located 
in Southern California, close to Los Angeles. 
Designed especially for country living with city 
conveniences, and surrounded with beauty among 
scenic acres, lying high 4nd rolling in the 
spaciousness of the great outdoors, occupying 
one and one-eighth acres, landscaped in rare trees 
and shrubs; fish ponds, running streams, etc., etc. 
The home for discriminating folk. Priced to sell. 

Quick possession. For full details, write 

M. H. BROSSIA ‘ 

2209 Whittier Blvd., Montebello, Calif. 








NEW YORK 
DELIGHTFUL, carefully designed, rambling 
fieldstone house, situated on acre hillside, 


Spring-fed pond, gorgeous views; many fine 
shade trees lend privacy and quietude. Beautiful 
living room, 16 x 26, with picture window, 
exquisite fireplace, spacious flagstone terrace 
adjoining. Dining room, 14x 18. Modern stream- 
lined kitchen with enchanting roofed dining ter- 
race. Two master bedrooms with bath adjoining. 
Maid’s room with bathe SECOND FLOOR: 
2 large bedrooms with bath. Closet and storage 
space galore, full cellar, oil steam heat, recessed 
radiators. triple insulated, asbestos roof, copper 
plumbing, 2-car garage. Commuting — 1% hr. 
Grand Central. 45 mi. -C. 12 mi. to 
Express Station. Mail and Laundry Deliveries. 
School bus at door. Owner built. House now 
being completed. Material and workmanship 








unexcelled. Ideal home for family with dis- 
criminating taste. Only $35,000.00. 

RIVER EDGE FARM 
R.F.D. #3 - BREWSTER, New York 

. Telephone: BREWSTER 255y 
TEXAS 

7,800 acres, three sets of improvements. One a 
large new, modern rock building. 3 miles of 


river, no danger of overflow. 3 camp houses 
along river. All under sheep and goat fence. 
Will run 12 to 1,500 cows, 1,000 goats. Lots of 
deer, fish and smaller game. Good road and 
electricity. $30.00 per acre. Also smaller tracts, 
well improved, from $30.00 to $40.00 per acre. 
FERD BREMER 
Texas - - 


VIRGINIA 


TIDEWATER, one-mile frontage on York River, 
beautiful estate and farm, 180 acres open land of 
highest fertility, 100 acres woodland and trapping 
marsh, unexcelled shooting for duck, deer and 
quail; 2 very fine brick houses, modern in every 
respect; one has 7 rooms and bath, the other 
6 rooms, bath and office; hot water heat; 6-room 
tenant house; large barn, machine shed, all neces- 
sary outbuildings, complete line of farm tools and 
machinery. Price, $70,000 to settle estate. 
HN LEE SHARP 
Brick House Farm, West Point, Va. 


GLOUCESTER COUNTY, VA. York River 
Historical Estate. 363 Acres. Enchanting view 
of River. Colonial Home, 9 rooms, bath, _base- 
ment. geous setting; lovely shaded and 
shrubbed grounds. As a farm it will produce. 
As a residence it is ideal. Complete description 
and price through 
THE OAKLEY AGENCY 
Mechanicsville, Va. 


Blanco, Phone 38 














VIRGINIA TIDEWATER FARMS - 


Cottages and waterfront properties a specialty. 
Ali sizes and prices. Long low-rate finance. 
Free Catalogue. 

BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 





BUSINESS OPPORTUNITY 











PHYSICIST 


Consultant, having 25 years’ experience 
designing and developing many kinds of 
precise optical instruments, photographic 
and motion picture equipment, fine me- 
chanical and electrical devices, now prefers 
position as technical executive, director 
of research and development, or senior 
physicist. Ph.D., age 59. mg associa- 
tion with university, governmental and 
industrial laboratories. Numerous pub- 
lished articles. Patents. Write 


Box No. 479, c/o FINANCIAL WORLD, 
36 Trinity Place, New York 6, N. Y. 











STOCh FACTOGRAPHS 








Atchison, Topeka & Santa Fe Ry. Co. 


Data revised to March 19, 1947 
incorporated: 1895, Kansas, as successor 
to the old Atchison, Topeka and Santa Fe 
Railroad Company. Office: 80 East Jack- 
gon Blvd., Chicago, Ill. Annual meeting: 
Fourth Thursday in April at Topeka, 
Kansas. Number of stockholders (De- 
cember 31, 1946); Preferred, 21,100; com- 
mon, 41,439. $1 
ins Long term 

$229,131,235 - 939 ‘40 ‘41 ‘42 ‘43 "44 “45 1946 0 
“proturred stock 5% non-cum 


($100 par) 1,241,728 shs 
Common stock ($100 par).. 2,427,060 shs 


* Not callable. 











Earnings & Price Range (SF) 
rad PRICE RANGE 


+70 


50 
ooo 


























Business: Company has largest U.S. railroad system in point 
of mileage; operates approximately 13,100 miles. Main line 
runs from Chicago via Kansas City to San Francisco and Los 
Angeles. Major freight items are wheat, vegetables and fruit, 
livestock and manufactures. 


Management: Conservative and capable. 


Financial Position: Strong. Working capital December 31, 
1946, $126 million; ratio, 2.4-to-1; cash, $29.2 million; U. S. 
Gov’t securities, $106.7 million. Book value of common, $316.00. 

Dividend Record: Full payments on preferred to date, except 
1899-90, 1933 and 1938-39 when partial payments were made. 
Paid on common 1901-1932; 1934-1937; 1940 to date. 


Outlook: Operating efficiency has consistently been well 
above average. Agricultural conditions in Southwest are an 
important factor in determining gross revenues. 


Comment: Preferred stock is generally accorded investment 
status. Although position .of common has been improved by 
debt reduction, issue still possesses substantial leverage. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share .. .. $0.95 $2.69 $9.90 $27.79 $21.11 $19.91 $9.56 $13.52 
Dividends paid None 1.00 2.00 6.00 6.00 6.00 6.00 6.00 

Price Range 
igh 25% 315 53 67% 83% 113% 121 
13 18 27% 44% 53% 76% 78 





Sharon Steel Corporation 





Data revised to March 19, 1947 


Incorporated: 1900, Pennsylvania, as 
Sharon Steel Hoop Company. Present title 
adopted 1936. Office: Sharon, Pa. Annual 
meeting: Last Tuesday in-March. Number 
. Of stockholders 


& Price 


(December 31, 1946): 
a eRe Long term 
deb *$4,500,000 0 


617,242 shs $2 
1939 ‘40 ‘41 ‘42 ‘43 '44 ‘45 1946 
* Bank loans. 











Business: A relatively small but integrated producer of hot- 
and cold-rolled strip, bars and stainless steel strip. Cus- 
. tomers include automobile, aircraft, electrical equipment, fur- 
niture, refrigerator, stove, machinery, railroads and toy 
makers. 

Management: Able and experienced. 

Financial Position: Strong. Working capital December 31, 
1946, $15.4 million; ratio, 2.5-to-1; cash and U. S. Gov’t securi- 
ties, $6.9 million. Book value of common, $39.70 per share. 

Dividend Record: Payments 1916-18; 1926-30: 1936-37; 1940 
to date. 

Outlook: Company has greatly improved its competitive 
position in. the recent past by acquisitions providing greater 
integration, increased operating efficiency and wider markets. 

Comment: Stock shares the cyclical risks common to its 
group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total 
D$0.35 $0.98 D$0.11 
0.74 1,45 2.65 
0.86 
0.60 
0.51 


0.24 
0.26 


2.75 5 ; ; 40%—23% 
* Based on shares outstanding at end of each year. D—Deficit. 


30 


Qu. ended 


Dividends Price Range 








Clark Equipment Company 





Data revised to March 19, 1947 


Incorporated: 1916, Michigan, as successor 
to two other units. Office: Buchanan, 
Mich. Annual meeting: April 30. Num- 
ry ig stockholders (February 5, 1944): 


& Price (CKLy 


Capitalization: Long term debt 
*Preferred stock 5% cum. 
($100 par) 


17,926 shs 
Common stock (no par) 


237,616 shs 
*Callable at $102.50 a share. 199 RG HS 1 











Business: Principal activities consist of the manufacture 
of axles, transmissions, brakes, axle housings and other auto- 
motive parts. Also makes twist drills, high speed tools, ete, 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1946, $12.8 million; ratio, 4.1-to-1; cash, $3.1 million. Book 
value of common, $56.35 a share. 

Dividend Record: Regular preferred payments to date; 
payments on common 1927-1931 and 1933 to date. 

Outlook: Company should share in high rate of automotive 
activity anticipated as a result of high purchasing power levels 
and war-deferred demand. Eventually, cyclical influences doubt- 
less will again largely determine results. 

Comment: Preferred stock is inactive; common is character- 
istically volatile because of cyclical nature of busincss. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June30 Sept. 30 Dee. 31 Dividends Price Range 


34%—15 
40%—24 


el Fen to reflect renegotiation settlement; quarterly figures not adjusted. D— 
e 





United States Tobacco Company 





Data revised to March 19, 1947 


Incorporated: 1911, N. J.. as Weyman- 
Bruton Co., pursuant to the dissolution of 
the American Tobacco Co. Present title 
adopted March 14, 1922. Executive office: 
630 Fifth Avenue, New York 20, N. Y. 
Annual meeting: First Tuesday in April 
at Flemington, N. J. Number of stock- 
holders (December 31, 1945): Preferred, 
693; common, 6,263. 


Capitalization: Long term debt 
*Preferred stock 7% non-cum. 93,200 shs 
Common stock (no par).... 1,831,400 shs 


* $25 par, non-callable. 


Business: World’s largest manufacturer of snuff tobacco, 
which accounts for about 80% of company’s total output; bal- 
ance is made up of smoking and chewing tobaccos. Principal 
snuff brands include Bruton and Copenhagen; leading smok- 
ing tobacces, Dill’s Best, Old Briar and Model. 

Management: Efficient, long experienced in its field. 

Financial Position: Impressive. Working capital December 
31, 1946, $19.9 million; ratio, 13.2-to-1; cash, $3.6 million; mat- 
ketable securities, $2.1 million; inventories, $14.9 million. Book 
value of common, $13.16 a share. 

Dividend Record: Payments on preferred and common 1912 
to date. 

Outlook: Nature of business makes for unusual stability of 
gross revenues. Earnings thus depend on degree of control 
which can be exercised over costs, of which leaf tobacco prices 
are the most important. 

Comment: The preferred is of high investment calibre; the 
common qualifies as a satisfactory income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1948 1944 1945 194 
Earned per $1.77 *$1.70 $1.58 $1.34 $1.32 $1.14 $1.13 $0 


- Dividends paid 1.76 1.96 1.50 1.32 1.30 1.20 1.20 


Price Range © 
igh 


37% 39 38 24 29 27 2 29% 
30 sou iit 15% 20% * 33% 20% 


* Excludes non-recurring profit equal to 38c a share. 
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STOCK FACTOGRAPHS 








The American News Company 





Data revised to March 19, 1947 


Incorporated: 1934, Delaware; present title 
adopted after merger with parent company in 
1937. Business originally established in 
Office: 131 Varick Street, New York. 
N. Y. Annual meeting: Second Wednesday 
in March. Number of stockholders (Febru- 
ary 1, 1947): 3,150. 
Capitalization: Long term 
‘apital stock (mo par)........ 


debt...... None 
842,872 shs 


1939 "40 ‘41 ‘42 ‘43 ‘44 


45 +1946 





Business: Distributes magazines, newspapers, and novelties; 
operates hotels, restaurants, newsstands, checking rooms and 
concessions on railroad trains, in bus and railroad terminals, 
subways, etc. Serves approximately 95,000 retail dealers. 

Management: Capable and experienced. 

Financial Position: Sound. Working capital December 31, 
1946, $16.9 million; ratio, 1..3-to-1; cash, $13.2 million; U. S. 
Government obligations, $7.2 million. Book value, $29.68. 

Dividend Record: Payments 1864 to date. 

Outlook: The general business cycle affects company’s opera- 
tions, but increased travel habits and longer vacations are 
favorable factors. 

Comment: The stock qualifies as good income producer. 


‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
1D ..... .2enkcmmmest $0.38 $0.68 $1.06 $0.75 13 —10% 
OW... . so cugeaetes o 0.55 0.76 1.31 0.75 13 —10% 
WL... cap puee sees 0.62 0.70 1.32 0.90 13%—11% 
DD. . <b bGucee. ees 0.68 1.13 71.81 0.90 13%—10% 
IU... cdeehatote 1.31 1.26 12.57 0.90 18 —13 

A... cccsemaisners 1.47 1.47 72.94 0.90 214%—16 

SE EE 1.53 1.76 3.29 1.05 43%4—20% 
BS. cccssbsvawnnsed 2.96 2.06 5.02 1.85 60 —34% 





*Adjusted to 2-for-1 split in 1946. Includes post war refund, 38 cents, 74 cents 
and $1.96 per share in 1942, 1943 and 1944. 





The National Supply Company 





& Price 







Data revised to March 19, 1947 


Incorporated: 1937, Pennsylvania, as a 
consolidation of a company of similar name 
founded in 1894 and Spang, Chalfant & 
Co., Inc. Office: Grant Bldg., 
burgh, Pa. Annual meeting: 
Wednesday in April. Number of stock- 
holders (December 31, 1946): 442% pre- 
ferred, 1,537; $2 preference, 2,983; com- 
mon, 4,508, 


Capitalization: Long term 
debt 


EARNED PER SHARE 


$4 
$2 
0 
$ 


1939 ‘40 “41 
7$2_ten- prs cum. conv. preference 


42 "83 ‘44 ‘45 1946 











$11,250,000 


"Preferred stock 4%% cum. CS: ihn ah as oe eege 279,537 shs 
($106 - = ae ts ace acee 168,300 shs Common Poon ($10 par).... 1,154,928 shs 
*Callable (except for sinking fund) at $104 through November 1, 1948; there- 

after on a declining scale. + Conveltible share for share into common through 


September 30, 1947 when conversion becomes automatic. Callable at $40. 


Business: A leading manufacturer of oil field equipment, 
specializing in tubular goods, drilling equipment, pumps, 
pumping machinery and Diesel and other internal combustion 
engines. Manufactures about 80 per cent of equipment sold 
through its own stores, or distributed to others. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $42.9 million; ratio 5.6-to-1; cash, $11.0 million; 
inventories, $30.1 million. Book value of common, $18.24. 

Dividend Record: Initial payment on 4%% preferred, Janu- 
ary 2, 1946. Arrears on $2 preference $1 per share (April 2, 
1947). Sole payment on common was 1/10 share $2 preference 
stock in 1937. 

Outlook: Need to increase oil reserves on a large scale, both 
in this country and abroad, indicates expanding market for 
drilling equipment. 

Comment: Erratic record and prior capitalization impart 
high risk factor to all issues, particularly the common. 









*EARNINGS RECORD AND PRICE RANGE OF COMMON 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
1039. doe D$0.68 D$0.75 D$0.17 $0.73 D$0.87 15%— 5% 
0040 . odor D0.11 D0.05 D0.41 0.08 D0.49 9%— 4% 
al eee 0.22 0.7 1.06 1.03 3.06 7%— 4 
pee @.11 0.19 0.22 1.14 1.66 64%— 4 
4g LOE See §1.22 0.70 0.56 2.48 15%— 5 
1944, 0.56 0.45 0.44 0.73 2.18 17%—11 
eis. 0.46 0.46 0.31 0.56 1,79 4144—T5 
Det. 4 0.24 0.26 0.48 0.50 1.48 25 —11% 
* Based on capitalization outstanding at each year. t Not available. § 6 months. 


MARCH 26, 1947 








Lehigh Portland Cement Company 





& Price 


PRICE RANGE 


fami 
Data revised to March 19, 1947 60 


Incorporated : ws Pennsylvania. Office: 45 
Allentown, Pa. New York Office: 51 East 15 
42nd Street. ‘Annual meeting: Third Wed- 





nesday in April. Number of stockholders 0 

(December 31, 1945): 5,513. _ 3 

Capitalization: Long term debt....... None $1 

Capital stock ($25 par)............. 950,780 0 
1939 ‘40 ‘41 ‘42 '43 ‘44 ‘45 1946 











Business: One of the largest cement producing units in the 
U. S. Product is sold under the trade name Lehigh, and ac- 
counts for about 10% of total domestic output. Operates 13 
plants with an annual capacity of 22 million barrels. 


Management:: Capable and experienced. 


Financial Position: Strong. Working capital December 31, 
1946, $13.6 million; ratio, 5.4-to-1; cash, $4.0 million; U. S. 
Government securities, $6.2 million. Book value of capital 
stock, $41.22 per share. 


Dividend Record: Payments 1899-1931, and 1936 to date. 


Outlook: Rising volume of new construction and probable 
revival of road building indicate satisfactory sales and earn- 
ings results for the immediate future. Over longer term, 
industry’s excessive capacity probably again will become a 
significant factor. 


Comment: Stock has had a better-than-average record, for its 
group, but must be regarded as semi-speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


























12 months ended: Mar. 31 June30 Sept.30 Dec. 31 Dividends 1 Range 
ME ewes Ka ies ae $1.08 $1.83 $2.43 $2.71 $1.50 —17 
Ba vet atitanea 2.58 2.58 2.38 2.41 1.50 3 —15 
| ae Ser ae 3.11 3.32 3.25 2.78 2.00 26%—19% 
1 EY Pear 2.93 2.68 2.39 2.83 1.50 2314%4—18% 
EE ais 408Gb bie dae 2.05 1.88 1.82 1.98 1.50 29 —20 
NS ae nee stereo Aen 1:29 0.80 0.67 1.20 1.00 31%—21 
MEE. arciag 5 4a % We oo 0.30 0.67 0.59 0.82 1.00 44 —29% 
ES ar ae 1.31 1.89 2.70 3.18 1.50 55%—34% 
*Based on shares outstanding at end of respective periods. 
. . . 

Mullins Manufacturing Corporation 

Data revised to March 19, 1947 Earni & Price Ra (MNS) 
Incorporated: 1919, New York, as the 20 ar ae 
Mullins Body Corp.; present title assumed 15 
in 1927. Main office: Salem, Ohio. An- 10 
nual meeting: Fourth Saturday in March 5 — 
at 63 Wall Street, New York, N. Y. 0 = 
Number of stockholders (December 31, a $2 
1946): Preferred, 769; common, 2,441. $1 
pend term Oa 0 

eferred stock $7 cum....... ? sh ee en $1 
iClass B ($1 par).......... 546,050 shs 1939 "40 "41 “42 "43 (°44 '45 (1946 

* $2 million bank loan due 1948-55. 

t Redeemable at $105 per share. Dividend is cumulative only when earned. t Sharon 


Steel Corp. holds 157,500 shares. 


Business: Manufactures a line of kitchen equipment such 
as cabinet sinks, base and wall cabinets, and accessories 
marketed under trade name Youngstown Kitchens. Other prod- 
ucts include porcelain enamel washing machine tubs, and metal 
stampings for the automotive and other industries. 

Management: Principal officers with company over ten years. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $5.2 million; ratio, 3.2-to-1; cash and Gov’t securities, 
$2.5 million. Book value of class B stock, $8.15 per share. 

Dividend Record: Regular payments on preferred stock. Paid 
on common 1936 and 1944 to date. 

Outlook: Diversification into household items and metal 
stampings of all kinds has improved company’s status. Sales 
to automobile industry now account for only about 20 per 
cent of volume, thus diminishing the cyclical factor. 

Comment: Both classes of stock are speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B STOCK 


Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share ...... D$1.49 D$0.10 $0.17 $1.32 $0.63 $0.87 $1.33 $0.93 $.163 
Dividends paid ...... None None None None None None 0.50 0.50 0.50 

Price Ran 
B+ ak ys iad ae Oe % TK Sh MT 10% 18% 22% 
Ber ore t 3 2% 1% 2 2% 44%, 9% 14% 
, 31 











FREE 
BOOKLETS 


Upon request on your letterhead 
and without obligation, any of these 
booklets will be sent direct from the 
issuing firm, to whom your request 
will be forwarded. Booklets are not 
mailed out hy Financia, Wor to itself. 
Confine each letter to a request for 
a single booklet giving name and com- 
plete address. 









ADDRESS: Free Booklets De- 
partment, Financlai World, 86 
Trinity Place, N. Y. 6 N. Y. 






Hints to Secretaries—A booklet listing proper 

salutations and complimentary closings; list of 

often misspdled words, rules for punctuation; 

“aoe fo: abbreviations, etc. Make request on 
usiness letterhead. 


~ 
e & & 


Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi- 
dend income. Rte 


Oil Survey—New study of the petroleum in- 

dustry with detailed analyses of 38 leading 

— anies, including charts of earnings, divi- 
s and price ranges. 


White Collar Unions?—Digest of a new study 
of unionism in banks, brokers and other busi- 
ness offices with a review of the demands for 
wage increases now being made by CIO and 
AFL office worker affiliates. 


* * * 


Modern Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure designed to reduce hazards and pro- 
duce satisfactory long-term results. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


& * * 


Investor’s Reader— A _ copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL ’WORLD subscribers — features 
include “The Stock Market,” “Business at 
Work” and “Production Personalities.” 


* 2 * 


The Stockholder Speaks — An opinion survey 
among active investors in all walks of life to 
determine what they want in their corporation 
annual reports. Answers to questions on con- 
tent, illustrations and typography are tabu- 
lated and charted for quick reference. 


Investments in Peacetime— A discussion of 
investment company funds, geared to the tempo 
of the postwar world, affording broad diversi- 
fication, not only in individual stocks but in 
industries—the surest way of minimizing risks. 


* * * 


Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also. 


* * * 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future This booklet shows you how to elimi- 
nate worry and loss. 


* * * 


Stability of Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de- 
pression-resistant cigarette industry. 


Long Term Dividend Payers—Data on 44 Con- 
necticut Bank, Insurance, Industrial and Pub- 
lic Utility companies, especially prepared for 
investors. 

+ * s 


Growth Stock Analysis— New background 
study of a leading Stor in the packaged- _— 
industry, showing the growth potential - 
sales and profit margin—offered by a N.Y.S.E. 
member firm. 
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* Standard & Poor’s Corporation. 


Commonwealth & Southern 
Sunray Oil 
Pennsylvania Railroad .... 
Paramount Pictures ... 
General Motors 
American Airlines 
United Corporation 
New York Central .. 
U. S. Steel 
Armour & Co. 





International Tel. & Tel. 
Warner Bros. Pictures 


Se ut 6 bee 6 OM Sblew@ 0-62 + 26 be 


Oe ee ee ee eee 


BSS S'O.0 00 0 0. RO 5 5s BOs 06 ee RDS 6 og 2 Ow OD es ee 


ost FES 2 Be 6 6.64.6 © Oe Sb 8 Oe Oo 9 6 6, So 


Mar. 11 
3 
9% 

21% 
25% 


The Most Active Stocks—Week Ended March 18, 1947 


Mar. 18 
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180 
160 
each BR INDEX OF 
140| —/—] INDUSTRIAL a 140 
toe PRODUCTION ai 120 
100 - 100 
1940 1941 i — gen = 196: J F M AM JS J 
Trade Indicaters an as me 
Electrical Output (KWH)............... 4,797 4,787 4,764 3% 
§Steel Operations (% of Capacity)....... 94.4 95.8 96.4 88 9 
Freight Car Loadings (Cars)............ 850,031 805 vg $845,000 799 880 
Feb. 26 Mans Mar. 12 Man" 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,885 $16,669 $16,820 $15,22 
{Total Commercial Loans................ 10,712 10,802 10,995 12,586 
STotal Brokers’ Loans. .........500.0s0%0; 1,086 806 754 2,345 
GMoney in Circulation............0..006. 28,262 28,335 28,330 27,946 
JBrokers’ Loans (New York City)....... 837 579 530 1,849 
$000,000 omitted. §As of the following week. tEstimated. 
N. Y. 5. E. Market Statistics 
Closing Dow-Jones Averages: 1Z 13 14 15 17 18 
SN See ener rere 174.68 174.35 172.58 172.37 173.35 174.95 
eee. cs ee 48.88 48.82 48.17 48.01 48.25 4870 
ET Gece... cs cdawdnkoen 36.10 36.02 35.84 35.80 35.65 35.78 
Tg a i eee Seen 63.13 63.02 62.38 62.27 62.53 63,05 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 950 650 820 370 640 
ee | Rs LORE eR, 949 902 970 718 906 
Number of Advances..........-. 534 375 105 188 427 
Number of Declines ............ 218 304 695 331 262 
Number Unchanged ............ 197 223 170 199 217 
New Highs for 1947............. 7 6 4 0 7 
New ows: for, 1947 ...isckciwstawn 75 38 142 86 66 
Bond Trading: 
Dow-Jones 40-Bond Average.... 104.17. 10420 10413 104.14 10419 1042 
Bond Sales (000 omitted)....... $3,330 $3,072 $3,420 $1,180 $2,740 $3,021 
*Average Bond Yields: Feb. 19 Fane Mrs Monts High Low 
te a oe 2.531% 2.535% 2.538% _ 2.539% 2.563% 2.526% 
: PR > ae 2.778 2.777 2.784 2.778 2.784 2.755 
Lt ee ee ae 3.033 3.042 3.040 3.062 3.056 3.027 
*Common Stock Yields: 
20 Industrials ...... 4.42 4.54 4.45 4.67 4.62 4.23 
20 Railroads ....... 6.59 6.89 6.85 7.18 7.08 6.37 
20 UGives. -..5..-.... 3.54 3.57 3.65 3.75 3.59 3.44 
OD TSHOCKS 6.62 6 66 «sco 4.43 4.54 4.48 4.68 4.62 4.30 


















































































































BRITISH INDUSTRIES FAIR 





LONDON & BIRMINGHAM, MAY 5—16, 1947 


This is your first opportunity in seven years 
to see your old suppliers in Britain and to meet 


new ones. 


Overseas Buyers are invited to Britain for the 
1947 British Industries Fair. It will enable them 
to establish personal contact with the makers of 
the immense range of United Kingdom goods 
displayed in the London (Lighter Industries) and 
Birmingham (Hardware & Engineering) Sections 
of the Fair. The careful grouping of exhibits 
will assist buyers to compare the products of 


Cc. J. O'BRIEN, INC. - 
NEW YORK, N. Y. 


BRITAIN PRODUCES THE GOODS 


competing firms with a minimum of time, trouble 
and expense. Special arrangements to suit in- 
dividual markets can be discussed and terms 
and conditions of business settled direct with 
the manufacturer, since only the actual producer 
or the sole selling agent may exhibit. 


% For full details of the 1947 Fair apply to the 
nearest British Commercial Diplomatic Officer or 


Consular Officer, or the British Trade Commissioner in 


your area. 















How to 


win friends 










an 


increase 






If you fabricate steel into consumer products, we'd like to call 
your attention to the experience of numerous other manufac- 
turers who use steel in the making of consumer products—and 


Sales who have identified the steel they use by putting the U-S-S 
Bees Label on their finished products. 


These manufacturers have found that when products bear the 
U-S-S Label, they are usually more quickly recognized . . . more 
warmly received . . . purchased with greater confidence by the 
consumer than products made of steel bearing unfamiliar labels, 
or no labels at all. 


There’s really no mystery surrounding this consumer-accept- 
ance of goods bearing the U-S-S Label. For the label has been 
consistently advertised over the years in the nation’s most widely- 









read periodicals. It is featured each week in a full-hour coast to 
coast network radio show. : 


Today the U-S-S Label is accepted by millions as a dependable 
guide to quality steel. 







LISTEN TO .. . the Theatre Manufacturers of quality steel products who desire more infor- 
Guild on the Air, presented . ‘ 4 ° ee ae 
every Sunday evening by mation on the use of U-S-S Labels‘are invited to address inquiries 
United States Steel. Amer- 


peiesNrapesor yer Shaw ges to United States Steel, P. O. 236, Pittsburgh, Pa. 


coast-to-coast network. Con- 
sult your newspaper for time 
and station. 


United States Steel Corporation Subsidiaries: 


Pe1trEhD STATES STEEL 





